
  

 

 

U.G. DEGREE EXAMINATION –   
SEPTEMBER 2020 

COMMERCE 

THIRD YEAR 

COST ACCOUNTING 

Time : 3 Hours Maximum  Marks : 75 

SECTION A — (3  5 = 15 Marks)  

Answer any THREE questions. 

1. What are the objectives of Cost Accounting? 

 

2. State the advantages of perpetual invent any 
system. 

 

3. Prepare cost sheet : 
 Rs. 

Opening stock of raw materials 5,000 

Purchase of raw materials 55,000 

Closing stock of raw materials 10,000 

Direct Wages 30,000 

Factory Overheads 40,000 

Office Overheads 20,000 
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5,000 

55,000 

10,000 

30,000 

40,000 

20,000 

4. Normal usage   600 units per week 

 Maximum usage  900 units per week  

 Minimum usage  300 units per week 

 Re-order period  2 to 4 weeks 

 Calculate Average stock level. 

 

 

 

 

  

5. What are the features of standard costing? 
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SECTION B — (4  15 = 60 Marks)  

             Answer any FOUR questions.

6. Distinguish between Cost Accounting and 
financial Accounting. 

 

7. Explain the methods of Issue of Materials. 

 

8. ‘S’ Ltd. purchased and issued the materials on the 
order. 

Jan 1 Purchased 600 units @ Rs. 5 per unit 

Jan 4 Purchased 1200 units @ Rs. 6 per unit 

Jan 5 Issued 100 units 

Jan 10 Purchased 700 units @ Rs. 6 per unit 

Jan 15 Issued 800 units 

Jan 20 Purchased 300 units @ Rs. 7 per unit 

Jan 25 Issued 100 units 

 Prepare stores ledger under FIFO method. 

 ‘S’

 1 

 4 

 5 

 10 

 15 

20 

25 

 FIFO
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9. From the following particulars, find out Labour 
cost per day of 8 hours. 

 (a) Basic Pay Rs. 200 p.m. 

 (b) Leave Pay 5% 

 (c) Employers contribution to P.F. 8% of  
 (a and b) 

 (d) Employers contribution to ESI 2.5% of  
 (a and b) 

 (e) Prorate amenities Rs. 17.95 per head per 
month 

 (f) Working Hours in a month  – 200. 

 

 p.m.

 

 P.F. 8%

 ESI 2.5%  

 

 

10. Explain the advantages and disadvantages of 
operating costing. 
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11. The following information relating to XY & Co. for 
2006. 

 Rs. 

Sales 20,000 

Variable Costs 10,000 

Fixed Costs 6,000 

 Find out : 

 (a) PVR 

 (b) Break even point 

 (c) Margin of safety at the current sales level.  

 XY & Co.

 

20,000 

10,000 

6,000 

 : 

 PVR  

 

 

12. Describe the features of Process Costing. 

 

______________ 



  

 
 

B.Com. DEGREE EXAMINATION -SEPTEMBER 2020 

COMMERCE 

THIRD YEAR 

COMMERCIAL LAW AND INDUSTRIAL LAW 

Time : 3 Hours Maximum Marks : 75 

PART A — (3 × 5 = 15 Marks) 

Answer any THREE questions. 

1. When do you think a contract is said to be performed? 
Explain. 

 

2. Differentiate bailment and pledge. 

 

3. What are the rights and duties of a seller? 

 

4. Write about the provisions relating to health under 
Factories Act 1948. 

 

5. What are the powers of committees coming under the 
Industrial Disputes Act 1947 and what are their duties? 
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PART B — (4 × 15 = 60 Marks) 

Answer any FOUR questions. 

6. Explain the essentials of a valid contract under the 
Contract Act. 

 

7. Describe the conceptual differences between contract of 
indemnity and contract of guarantee. 

 

8. Discuss the steps in the formation of contract of Sale. 

 

9. Explain how the safety and welfare of employees taken 
care of under the Factories Act 1948. 

 

10. How do you think compensation is calculated for 
workmen and their dependants in Workmen’s 
Compensation Act 1923? 

 

11. Discuss the provisions of Factories Act 1948 relating to 
the working hours of workers. 

 

12. Elaborate on the steps in the creation of Contract of 
Agency. 

 

 



  

 

 

B.Com. DEGREE EXAMINATION —  
SEPTEMBER 2020 

COMMERCE 

THIRD YEAR 

ADVANCED ACCOUNTING 

Time : 3 Hours Maximum Marks : 75 

PART A — (3  5 = 15 Marks) 

Answer any THREE questions. 

1. What are the salient features of partnership? 

 

2. Who are preferential creditors? 

 

3. Write a short notes on : 

 (a) Sinking fund  

 (b) Capital redemption reserve. 
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4. From the following particulars calculate the value 
equity share. 

 75,000 equity shares of Rs. 10 each. Rs. 8 per 
share paid up Rs. 6,00,000. Profit available for 
equity dividend (after tax) Rs. 72,000. Normal rate 
of earnings 10%. 

 

 

5. What are the objectives of Social Responsibility 
Accounting? 

 

PART B — (4  15 = 60 Marks) 

Answer any FOUR questions. 

6. From the following details calculate profit before 
and after incorporation. 

 (a) Time ratio 3 : 4 

 (b) Sales ratio 2 : 3 

 (c) Gross profit Rs. 5,00,000 
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 (d) Expenses. 
 Rs. 

Salary 96,000 

Discount 40,000 

Rent 15,000 

General expenses 12,000 

Advertisements 50,000 

Director fees 18,000 

 

 

 

 

 

 

96,000 

40,000 

15,000 

12,000 

50,000 

18,000 
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7. Calculate the amount of goodwill on the basis of  
3 years purchase of five years average profits. The 
profit for the last five years. 

 1994 – Rs. 2,400, 1995 – Rs. 3,000, 1996 –  
Rs. 3,400, 1997 – Rs. 3,200, 1998 – Rs. 4,000. 

 

 

8. How are the following items treated in Bank Final 
Accounts? 

 (a) Bad debt 

 (b) Reserve for bad debts 

 (c) Provision for taxation. 
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9. Following is the Balance Sheet of K Ltd. as on 
31.12.1990. 

Liabilities Rs. Assets Rs. 

2,000 shares of  Goodwill 4,000 

 Rs. 10 each   Fixed assets 16,500 

 fully paid 20,000 Current   

Profit and Loss a/c 7,000  assets 19,500 

Debentures 10,000   

Creditors 3,000   

 40,000  40,000 

 R Limited agreed to take over the assets of K Ltd. 
(exclusive of one fixed asset of Rs. 4,000 and cash 
Rs. 1,000 included in current assets) at 10% more 
than the book value. It agreed to take over 
creditors also. The purchase price was to be 
discharged by the issue of 2,000 shares of Rs. 10 
each at the market value of Rs. 15 each and the 
balance in each. Liquidation expenses came to  
Rs. 400. 

 K Ltd. sold the fixed assets of Rs. 4,000 and 
realized the book value. It paid off its debentures 
and liquidation expenses. 

 You are required to give the Journal entries in the 
books of K Ltd. and R Ltd. 
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 K 

 4,000 
  

20,000 16,500 
7,000  

10,000   19,500 
3,000   

40,000  40,000 

 R K 

 K 

K  R 
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10. Explain the difference between Amalgamation and 
Absorption. 

 

11. The following balance are extracted from the 
books of AB Life Insurance Corporation. 

 Life insurance fund as on 3 1.3.2006 – 1,600 lakh 

 Net liabilities as per valuation – 1,200 lakh 

 Interim bonus paid – 150 lakh 

 You are required to show the valuation Balance 
Sheet as on 31.03.2006. 

 

 

 

 

 

12. State the advantages of Computerized Accounting. 

 

——————— 



  

 

 

B.Com. DEGREE EXAMINATION —  
SEPTEMBER 2020 

COMMERCE  

THIRD YEAR 

AUDITING 

Time : 3 Hours Maximum Marks : 75 

PART A — (3 × 5 = 15 Marks) 

 Answer any THREE questions. 

1. What are the qualities of an auditor? 

 

2. Difference between commercial audit and 
government audit. 

 

3. Explain the audit procedure of prepaid expenses. 
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4. What is meant by secret reserves and what are the 
objects of creating secret reserves? 

 

5. Define investigation? What are the  features of 
investigation? 

 

PART B — (4 × 15 = 60 Marks) 

Answer any FOUR questions. 

6. Explain the object of audit. 

 

7. Explain the vouching procedure of petty cash 
book. 

 

8. Explain any five methods of depreciation. 

 

9. Explain the rules of appointment and 
reappointment of an auditor. 
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10. Whose names can be registered in the council 
register? 

 

11. What are the  special techniques of auditing in 
EDP environment? 

 

12. Write short notes on : 

 (a) Issue of debentures at a premium 

 (b) Issue of debentures at a discount 

 (c) Issue of debentures as collateral security. 

 

 

 

 

 

———— 


