
  

 

 

B.Com. DEGREE EXAMINATION —  
SEPTEMBER 2020 

COMPUTER APPLICATION  

THIRD YEAR 

COST ACCOUNTING 

Time : 3 Hours Maximum Marks : 75 

PART A — (3 × 5 = 15 Marks)  

Answer any THREE questions. 

1. What are the objectives of Cost Accounting? 

2. Calculate the economic order quantity from the 
following particulars. 

 Annual usage   : 20,000 units 

 Buying cost per order  : Rs. 10 

 Cost per unit   : Rs. 100 

 Cost of carrying inventory : 10% of cost. 
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3. From the following particulars, calculate the 
labour cost per man – day of 8 hours. 

 (a) Basic salary : Rs. 5 per day 
 (b) Dearness allowance 20 paise per every point 

over 100 (cost of living index for workers). 
Current cost of living index is 800 points. 

 (c) Leave salary: 5 % of (a) and (b). 
 (d) Employer’s contribution to P.F. 8 % of  

(a) and (b). 
 (e) Employer’s contribution to state insurance  

5% of (a), (b) and (c). 
 (f) Number of working days in a month :  

25 days of 8 hours each. 

4. Reena Bros, undertook a building construction 
contract. The contract was commenced on 1.1.2016 
and competed on 30.6.2016. He incurred the 
following expenses : 

        Rs. 
 Materials consumed   16,750 
 Materials in hand on 30.6.2016 4,750 
 Wages     14,250 
 Direct expenses    72,600 
 Plant purchased    36,000 
 Provide depreciation @ 10% pa. on plant. Indirect 

expenses amount to 20% on wages. Prepare 
Contract A/e and Contractee’s A/c in the books of 
contractor. 
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5. From the following particulars, find out the selling 
price per unit if B.E.P is to be down to 9,000 units. 

 Variable cost per unit Rs. 75 

 Selling price per unit Rs. 100 

 Fixed expenses  Rs. 2,70,000. 

PART B — (4 × 15 = 60 marks) 

Answer any FOUR questions. 

6. What is perpetual inventory system? Explain its 
advantages. 

7. What are the reasons for under and over 
absorption of overheads? 

8. Prepare a cost sheet showing cost of production 
and profit from the following data.  

 Opening Closing 

  Rs. Rs. 

Stock of raw materials 75,000 78,750 

Work-in-progress 24,600 27,300 

Stock of finished goods 52,080 47,250 
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        Rs. 

 Purchases for the year    65,700 

 Sales       2,16,930 

 Direct wages     51,450 

 Works expenses     25,020 

 Selling and distribution expenses  12,630 

 Scrap sold        990 

 Office expenses     20,610 

9. From the following information, calculate : 

 (a) Re-order level  

 (b) Maximum stock level 

 (c) Minimum level  

 (d) Average stock level. 

  Minimum consumption 240 units per day 

  Maximum consumption 420 units per day 

  Normal consumption 300 units per day 

  Re-order quantity  3,600 units 

  Re-order period  10-15 days 

  Normal re-order period 12 days. 
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10. The sales turnover and profit during two years 
were as follows : 

Year Sales Profit 
 Rs.  Rs. 

2015 1,40,000 15,000 
2016 1,60,000 20,000 

  
 Calculate : 
 (a) P/V ratio 
 (b) Break-even point 
 (c) Sales required to earn a profit of Rs. 40,000 
 (d) Fixed expenses and 
 (e) Profit when sales are Rs. 1,20,000. 

11. Product Z requires three distinct processes and 
after the third process, the product is transferred 
to finalized stock. You are required to prepare 
various process accounts from the following 
information.  

 Total Process-1 Process-2 Process-3 
    Rs.   Rs.   Rs.  

Materials 12,000 9,600 1,440 960 
Labour 9,600 3,600 3,840 2,160 
Direct expenses 1,920 1,200 720 – 
Production overheads 14,400    
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 Production overheads are to be allocated to 
different processes on the basis of labour. 
Production during the period was 480 units but 
here is no opening and closing stock. 

 Prepare process accounts for all the three 
departments. 

12. Mr. Ramesh runs a tempo service in the city  
of Chennai. He furnishes you with the following 
data and wants you to compute the cost per 
running kms. 

  Particulars   Rs. 
 Cost of vehicle    25,000 
 Road licence fee per annum   750 
 Supervisor’s salary per annum 1,800 
 Driver’s wage per hour      4 
 Cost of fuel per liter    6.50 
 Repairs and Maintenance per km  1.50 
 Tyre allocation per km    2.00 
 Garege rent per annum   3,200 
 Annual insurance premium  1,200 
 Km. run per liter – 6 
 Km. run during the year – 12,000 
 Estimated life of vehicle in km – 1,00,000. 
 The vehicle runs 20 km per hour on an average. 

——––––––––– 


