UG-231 BAF-31/

BCS-31
B.Com. DEGREE EXAMINATION —
JUNE, 2019.
Third Year

Accounting and Finance
BUSINESS FINANCE

Time : 3 hours Maximum marks: 75

PART A — (3 x 5 =15 marks)
Answer any THREE questions.

1. Why is maximizing? Wealth better goal than
maximizine profits.

@oru flsfliibamaei.  Csbeusans Hawmern
O &ETE ClEGTEHTL g 676 ?

2. What are the kinds of equity shares?
FTETTET LiMki@efl6m euanssHeT Wmeneu?
3. Briefly explain the concept of capital structure.

EPESET LOLIL| H(HSHENET SH(HESHLDTE 6l 6md: 3.



What are the disadvantages of in adequate
working capital?

BOL(PeD (P UDHDTE  @Gopulemd  ghuiD
G@DUTHSET WTenel?

Explain the kinds of dividend.
LUBISTS LSS 60T cUanSSemeT 686méEs.
PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.
Discuss the functions of financial management.

1§ Ceremenouden Lanflaaner aleu.

How the cost of capital is determind for equaity
shares and preference shares?

Crienum@ser  OML  (paraiflann  ukiGsafler
DL sseillane ereueumm Blirenrudssiin (S s

Discuss the factors which determinds the capital
structure.

e  slLebllamer  Hliaruils@nd  sryantlsamer

ellens@s.

Explain the source of working capital and factors
which determine them.

BEOL_ (PN (PSS T DSTIBIGET OHMID DSenen
Blreaurudl& @ srranflaamer alemd@s.
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10.

11.

12.

What are the factors that influencing dividend
policy of business?

ellwrunygdlen LkiE wsTL Qsmarangsuiener LITSHEEHD
ST SHET WTene?

What are the merits and demerits of preference
shares?

ereiflentd LikiGsa e heend SenLoSGET WTeneu?

Explain the different sources of security financing.

Gevawrs  Fl  @QGsedlenr  LGoum Y FTIBIS®ET
ol 6T & G
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UG-241 BAF-32

B.Com. DEGREE EXAMINATION —
JUNE, 2019.

Third Year

AUDITING

Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 =15 marks)

Answer any THREE questions.

1. Distinguish between Internal Check and Internal
Control.
Sjs&ETmieinEL 91855 EMEEELD 2 e

Coaumum’enL_ snmis.

2. Explain the salient features in the vouching of
wages 1n an industrial concern.
@ smhsraauied gmel srarnmiie] QFligeile o 6rer
FpUGwerysaner alersEs..

3. State the concept of EDP auditing.
G evamuger sanflEanas LD gamis.



Explain the provisions regarding the payment of
dividend.

LIBISTSTWID &Gﬂﬂugﬁ)a;rr@‘r UL FI5G|5&5EM 6T
NI EIGES
Mention the objects of investigation.

Hovemmiledler GCrrésmiseamer @&mLkHs.
SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Discuss the different types of audit.
sanflsanauiien LGaum auamssamer alleur.

Explain the duties of an auditor in connection with
vouching of payment side of cash book.

Qrrés Lssssslen oamdluid GUPEIGEUSET (LPELD 6
el S EHWTETITET HLenLsamer 6leTsEs.

What are the various internal control techniques
that are applicable in an EDP Audit?
EDP saflgemssE Qurmbssamiqu uoCeaim o drers

SL_(HUum_(h BILLBISET WTene?
What are the rights and duties of company
auditor?

@ Bnwsder satlsamswumerfler o fepwger HMILD
SL_GNLOSET WITENE?
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10.

11.

12.

Discuss the auditor liability to third parties for (a)
Fraud and (b) negligence.

Sjwent Qe Cuorgy wHOID seuads@Gamne| CumsTy
Blapeysafler geanflsaswmearfler GuUImLILsmeTs LD
elleurglés.

Explain the different methods of depreciation.

CaWiorand searsdl (HLd (penmaaner alemd: @s.

Explain the advantages of audit programme.

santlsans S OL_606m HemenlnsHaner 6l ams @.
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UG-242 BAF-33

B.Com. (A & F), B.Com. (Bk. Mgt) DEGREE
EXAMINATION — JUNE, 2019.

Third Year

INCOME TAX

Time : 3 hours Maximum marks : 75

SECTION A — (3 X 5 = 15 marks)
Answer any THREE questions.

1. How will you ascertain residential status of an
Individual assessee?

safl puT emalflar @gufleoy DBsVENS ereLEUMD
Qsfhg CQsmereug) ?

2. Mr. X is an employee of a company in Coimbatore
(population not exceeding 10 lakhs). He gets
salary of Rs. 40,000 p.m., Dearness allowance
Rs. 2,000 p.m. (50% enters into service benefits)
and city compensatory Allowance Rs. 1,200 p.m.
He has been provided a Rent free house by the
company, fair rental value of which 1is
Rs. 4,800 p.m. Compute Taxable value of
perquisite.



gm. X eramuelr CamubLsgnied Bimwbd el
venflwmert et (wéser Qgrens 10 el s8586@0
G®mmeuns). e sbuerors wrsd . 40,000apbd,
sseillameliulg wrgd ep. 2,0000pbd (50% guiapdlu
B6sEh&E GCaisslumb) BaT FHS(Hb Ul ISD
. 1,200 apb Qumidlmmir. Bimiod SjeuhsE eurL_ens
Qe e[ gemm iafSss. Sigem HlumuTeT eurLams
oy wrgd ep. 4,800, euflg@glul L Cuoeorgmuib

sesE (hs.

Dr. Narayanan is a medical practitioner in
Chennai. From the following, calculate his income
from profession for the AY 2018-2019.

Rs.
Gross receipts from dispensary 2,35,000
Gross receipts from consultancy 1,65,000
Operation fees 2,50,000
Visiting fees 50,000
Gift from patients 30,000
Medicines purchased 1,25,000
Closing stock of medicine 35,000
Opening stock of medicine 10,000
Salary to employees 1,50,000
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Dr. Narayanan went to attend a
medical seminar in Germany to
update knowledge and spent
Rs. 65,000 on it.

Medical books purchased 20,000

Dr. mrmymwenten  eremueur  Gaemenemuied  LomSEi6l
LulpSwireryre veflurpmdlprt.  Sparamibd
leurmigaflelmbg  eufleddliuy  <ear@® 2018-19,
<jeuifler Qgmfled aumLTaTSms SHemmsdl (hs.

€.
amausFlwsraneuiledmhg Crss 2,35,000
curey

w(mSgIeu 2,Gaoraamanuiledl (BBl 1,65,000
Qg eure]

Simeneu SHFng s L ewrid 2,50,000
QUHENS S(HED HL_L_ewrLd 50,000
CrmureflseiOlmBg QuDHD Lifle 30,000
O(HbGIHET CSmaTLpSed 1,25,000
@midl s718@ LHHSI 35,000
QBTL_&& &8, DHHI 10,000
Qzmdlerefsefler bLieTDd 1,50,000
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Dr. prymuenter semg) idleaneu
LgIL95816 Carerer G meflufled
BLBS DBSSI SBSSTRED s0b)
Qara_sn@, . 65,000 QFoeimeng

D(FSGI6U LISSHBIGET QETETLPSE 20,000

What are the wvarious assets which are not
included in capital asset?

ppevogan  GQersgissaiiey  Corssliung  LGeum
QETSEI5H6T WTeneu?

The gross total income of Mr. Babu is Rs. 7,50,000.
He has made the following donations. Calculate
his net income.

Rs.

(a) National foundation for
communal harmony 15,000
(b) National children’s fund 30,000
(c) National defence fund 37,500

Sm. ury Seurseaier CLIEE FBHSL  QUHLOTETD
. 7,50,000 oy@b. e Gereumd  sWle samar
2 (HUMGHE@TT.  Sjeumerw  HlEr  euhLradSamns
seTsE (he.

€.
(1) Brligen gBOOamTES 2iigSFeT 15,000
(<)) Brligen GLhangsEhssTer havbls 30,000
(@) Briger urgismliL UL bl 37,500
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

6. Explain any ten incomes that are exempted from
income tax.

augpLOTe euUilsE elled@ AefldslILL L QU(HLOTETBISET

craneuGuignLb LS 6leTéEs.
7. Mr. Vijayan’s house details are as follows
(50% own residence and 50% let out)
Rs.

Municipal value 1,12,000
Municipal tax 12,000
Ground rent due 2,400
Rent received (let out) 48,000
Repair 24,000
Insurance premium 3,000
Interest on loan for house construction 2,400

Compute house property income for the A.Y.

2018-2019.
. e euiseiar ail () Qemdsg GeareumLomm
(50% Qemhs GulmULSSTS D 50%
QUM NEEHHTSHE|LD)
€.
BaTTLS Sl 1,12,000
BasyTL S eurfl 12,000
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.

Blayeneu Hlov eurL_ens 2,400
QUDD CUTLe0& (EUTL_NEHEE, 2T TeTsle) 48,000
Li(Lpgy LMLy 24,000
sTULSH pevaold 3,000

1 sligeugnars QUL L sLar gmem aul iy 2,400
2018-19 pLuy wHUEH YaThssTar il (B Carsg

QU(HEUMEN LI ST (5.

8. From the following P and L a/c calculate income
from business for the year.

Rs. Rs.
To Rent and rates 45,000 By gross profit 2,25,000
To dep. on machinery 8,000 By Income from other 1,50,000
sources

To dep. on furniture 2,000 By Capital gain 1,00,000
To Purchase of car 50,000 By Miscellaneous
To Car expenditure 3,000 income 1,25,000
To Advertisement

(cash) 25,000
To Net profit 4,67,000

6,00,000 6,00,000
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(a) Allow Rs. 5,000 as depreciation on
machinery

(b) 50% of car expenses relates to personal use

(c) Miscellaneous receipt is approved by IT.
authority as business income

(d) Car has no depreciation.

Gemeu@pld  @eoru-plL sensSloens  Gament(),
2T (NESHTET GLEWTS CUHLOTETSENS SHeTsS (Hs.

. .
QUTLang LHMID 65D 45,000 Qursg @emub 2,25,000
Quipdrsder Bsren Gwiorend 8,000 YGmeaulf euens augomerd 1,50,000
Siempsevar gmar Cguiomerd 2,000 sl s Tub 1,00,000
S(PHE euThIS g 50,000 @sr 9 cugporeatser  1,25,000
wé(Phe Qeweyser 3,000
eflamburid (Qpréswons) 25,000
Blsr eomuib 4,67,000

6,00,000 6,00,000

(=) Qupdlrsder g GCauinrard ep. 5,000 @H&ES
(=) 50% wdluhs OCewesdar &w  LwerLTL (H

QaTLTLjenL_Wig)

(@) @sr Yo emoramesr  euomer  eulfl
<dlamilgermed ouentla QU(THLOMGUTLO TS,
SmsfssiinlLg).

(/) LE B BsTear CHUILTRTD 6TgID @)eane.
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From the following compute income from other
sources for the assessment year 2018-2019.

(a) Interest (gross) on investments

with a company

(b)  University remuneration for

working as an examiner

(¢) Royalty for writing books

(d) Expenses on writing these books

(e) Dividend received from

a domestic company
() Interim dividend

(g) Family pension

Rs.

20,000

16,000
1,60,000
40,000

12,000
12,000
48,000

aufledgluy e 2018-19  dhsmer 9w
epeomisartadl(BBE GUDLILHID QUHLOTETLD Sarddl (Hs.

(<) Ho psaS® Bsrer Gorss ety
(<)) LOsMOESHPSS CHTeuTeTT Dardluiid

(@) UsssD eT(PHumDESTET

sriyflenw Qgrens

€.
20,000
16,000

1,60,000

UG-242



10.

.

(FF)  Usssb er(ps (alg tFwe sar 40,000
(20) @ndlw Blmiwl ukisTETWD QUHDE 12,000
(261) QEDLEHTO LIBISTSTUILD 12,000
(e1)  ©OLU @uIaLSwLIbD 48,000

Calculate taxable income of Mr. Kamal from the
following, if the gross total income is Rs. 2,50,000.

Life insurance premium of Mr. Kamal paid
Rs. 900.

Contribution towards LIC pension fund Rs. 1,000
Medical Insurance Rs. 10,000

Expenditure on medical treatment for disabled
relative Rs. 14,500

Donation to Indian Army Rs. 5,000

Donation to Government of India for Family
planning Rs. 25,000.

S swe eremualfler Glomgs eumwmend em. 2,50,000
cramed, eurg lfelFE@E UL cuBLTATSMS

ST &.

M. SO UTHERSHE CFQSSILILL. UL &I
&S em. 900

W sTUEH euiepdwu St gl ukisefliiy ep. 1,000
wmSgIeu sTULEEH . 10,000
9 UG-242



saraLpHn 2 eflan(héE w(hdgieud Qeway . 14,500
@B LenL_&@ penbamant em. 5,000

GOLU  sLEUUTG S LsHpets ATETESSSDE
panGlamenL em. 25,000
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UG-243 BAF-34

B.Com. DEGREE EXAMINATION —
JUNE, 2019.

Third Year
Accounting and Finance
COST ACCOUNTING

Time : 3 hours Maximum marks: 75

SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

1.  What are the objectives of cost accounting?
9L &s6elme sarsdlwadler ChTesnismerT 6T(LpSgs.
2. The following data relate to the manufacture of a

product during the month April.

Raw material consumed Rs. 80,000, Direct wages
Rs. 8,000, machine hours worked Rs. 10,000
machine hours rate Rs. 5, office overhead 10% of
work cost unit produced 5,000, calculate cost per
unit.

Qummer 2 pusH uddlw  glged TG  NUFBISET
19l 6or6L (6 GOt

o LGWrsLU@ESSHW epals Qummerger em. 80,000 Cririg
gl ep. 8,000, Quibdly Ceuena wemilsar 10,000 Cri
aisb wealls@ . 5 Reuws OCsweyser 10%
Qampnerene SLsssHen, 2 HuSSH Gl
so@ser  5000. f odlar  Lsselemaani
SaTES (h .



The stock in hand of a material as on
1st September was 500 units @ Rs. 10 per unit.
Prepare stores ledger account under FIFO
method.

Purchases Issues

6th September 100  9th September 500 units
units @ Rs. 11

20th September 700 22nrd 500 units
units @ Rs. 12 September
27th September 400 30tk 500 units
units @ Rs. 13 September

&G  Qarhssiiul (Herer  elleurmiseial(BHg  F7&E
CuCrien FIFO panmudled Ser(HL9lg..
Qaliibur 1 b Cadl grsdlmLiy 500 e@ser . 10
PO A 6ipd

QameTIpged QUPERISLILL L g

6th September 100  9th September 500 v @ser
Sl@G e ¢m. 11

20t September 700 22nd 500 Sjev@ser
Sl @GEeT ¢ 12 September
27t September 400 30t 500 e @ser
OGS . 13 September
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Vasanth Ltd presents the following results for one
year. Calculate (a) PV ratio (b) BEP and (c¢)
Margin of safety.

Sales Rs. 2,00,000. variable cost Rs. 1,20,000; fixed
cost Rs. 50,000. net profit Rs. 30,000.

aushs Hmwearsdler Geameumd  efeurrisafladmbal,
(=) @eomu  ere] flgd (<) &fgw  yerefl
(@) urgismiy L@ searHidlg

adlmuenar ep. 2,00,000; wrmb Cgwajser em. 1,20,000,
Blaneowimer Ggawe|sar en. 50,000, @evmuid ep. 30,000.

The following information relating to contrast
No 123. contract price Rs. 6,00,000; wages
Rs. 1,64,000; General expenses Rs. 8,600; Raw
material Rs. 1,20,000; plant Rs. 20,000.

As on date, cash received was Rs. 2,40,000 being
80% of work certified. The wvalue of material
remaining at site was Rs. 10,000 Depreciation
plant by 10% prepare contracts account showing
amount to be credited to P and L a/c.

@UUBS ereir 123-am gaeudser G Camhssliul L g.
RUUBS Saumd@ UL gl Swflgsg), Siamel Gemu bl
sessle ereueumm CargsliLhFng) eran SwmflEseLb.
eUubBs ellane p. 6,00,000; Coirg gaell 1,64,000; GQurg
Qaevajser em. 8,600; epeoliCummlser m. 1,20,000;
<ame (Plant) em. 20,000.

80% uentl (pussHaTar smalsp CUDDSHE LD
u@EsslulLg . 2,40,000. WBspérer epavli-
Qumrpseflen aflene ep. 10,000. <y enavullen Gguiomenid
10%.
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR of the following.

Explain the scope and advantages of cost
accounting.

SIL_SFHeNenew FHeTdd W ed 6o CrBré&snhiEmaTD,
BEITENLOSEN G| LD 6Nl 6Td> (35

Reconcile the profit between cost and financial a/c

(a) The net profit as per financial alc
Rs. 2,85,000

(b) Net profit as per cost account Rs. 3,88,600

(¢) The following items were included in the
financial books

Directors fees (Dr) Rs. 6,500, bank interest
(cr) Rs. 300; income tax (Dr) Rs. 83,500.

(d) Bad debtor for Rs. 5,700 were written off in
financial 600 k only

(e) Overhead in cost accounts absorbebed were
Rs. 85,000, while actual were Rs. 83,200

(f) Net loss of Rs. 10,000 on sale of machinery
was dealt in financial accounts.

4 UG-243



o6 (LD efleurmigaflel (mmbs) BlElblenaw
SeTSE LIeneU LD, IL_&G6elenev SeTSE wIeneU D

auflsl(Hbd UL iguied swTilEse|Lb
(=) Hlflene samradlwe Lig @eomub em. 2,85,000
(=) DL ssellane samadlweulg @emub ep. 3,88,600

(@) Spaumbd  eurhsdar  HHlmosarss el

ST LU (heTerg)

Qus@piear sl Leard (Ubm) p. 6,500; cumidl
aully (eure)) em. 300; eumwrereufl (Lpm)
. 83,500.

() Hflwe samsdwelle wl(Hb Carsslinl L

GUIT&SLG6I SET(@hLg. (. 5,700
(20) <iLsselleve Sanrédwedled CunLswaey

2 Mlepsliul L g (absorbed) em. 85,000 <yemed
2 arentoufled Copblaaweysar em. 83,200.

(ear) @Qupdlyd Mppdler eups pLLD, HEbleva

semrdEwaedled &miL i L g ep. 10,000.
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From the following find out

(a) PV ratio

(b) BEP

(¢) Sales for a profit of Rs. 40,000
(d) Profit for sales of Rs. 2,50,000

(e) Variable cost for two periods.
Sales Profit

T T

2016 1,50,000 20,000

2017 1,70,000 25,000
Epsar aflurhisafledmbs
(=) ol siaray a9fsi
(<) sMewyere
(@) @emuid . 40,000 Gpé@n Cuns) efdLaar
() afpuenen em. 2,50,000 o emer GLimg @evruiid
(

2) @uer( QUBLSS D@D LOTMILD ALY
SaT(HL9lq S&H6LD.
Apueer  @eruid
4 4
2016 1,50,000 20,000

2017 1,70,000 25,000
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10.

With the help of following calculate total earnings
and rate earned per hour for three workmen under
Halsey and Rowan plans.

Standard time 20 hours; housing rate of wages
Rs. 4, time taken by A-16 hours, B-10 hours C-8
hours.

&Gy  Qampsgiarear  ellugmisaied BB LT
QzrfloreflseErs@n  antwCs, Crmeurer  (panmudled
sarHlISNS SenTESE (HS.

Blraoruissiul L Corgleflser 20  wenflger,  sardw
M&lsid weanflE@; . 4, eT(HSg Camarr_ Crirbd

A-16 pewnflser, B-10 wenflaer, C-8 weanllser.

From the following prepare cost sheet with profit
per unit

T
Raw material used 40,000
Direct wages 24,000
Man hours worked 9500 hours
Man hour rate 4 per hour
Office over head 20% on work cost
Seeing over head 1 per unit
Unit produced 20,000 units
Unit sold 18,000 @ Rs. 10 per unit

7 UG-243



Epaarr_ elurnisailall(hhg SL&s eilena Liiquiene,
@aerud e s papwrs swmilés

4

o LCWTsLU@RSS W 40,000
epeLIGUmBLS6T
Cririg- g0l 24,000
Qzmdlemet Colane 9500
Qg wenflger
Cririg eNflsb wentlsa, 4
Blreuns Conlaae] 20% GsmOnsrene

LG5S
apuener Gpblawa] 1 @ SA0E5E
Qwrss 2 HuSH 20,000 ©jv@sar
Qg dlhuenen 18,000 siev@ser em. 10 epm

AHHG

11. A product passes through processes T, U and V
10000 units @ Re. 1 per unit were issued to
process T. The other details are

Process
Material T U \Y
Rs. Rs. Rs.
Direct labour 1,000 1,500 1,480
Direct expenses 5,000 8,000 6,500
1,050 1,188 1,605

8 UG-243



The wastage of process T was 5%, U-4% and V-5%.
The wastage of process T was sold for Rs. 0.25 per
unit, U-0.50 per unit, V-Rs. 1 per unit. The
overhead charges were 168% of direct labour. The
final product sold for Rs. 10 per unit, earning
profit of 20% on sale. Prepare process a/c and
finished goods account.

A eramp Qummener gwrflgs T, U and V eremy epenm
Qewdaperpaer 2 drerar. Cswd wen T &g
epelICLImmLGaTTs QessLiLl L g|. Y etreu (LD
deurmsaiicr @QmBHg OCeuapan sarsE, Cbrss
QurmeT seméE, swiléseyb.
QEwie(pennaeT
PGl LIT(BL_geiT T U \4

Cririg e 1,000 1,500 1,480
Crrg Geowaygser 5,000 8,000 6,500
1,060 1,188 1,605

Qeweeamnsear T-15%, U-4% V 5% eremrm sdlejser
gHUBL. sWeyser alD@GL edlane @ ALGHDS
Qeweaperm T ep. 25 U-ep. 0.50, V-ep. 1 eremm
dpsliu®dngl. Coplsweaser 168% Coryg gaedlser
Cwé gpuBb. 2pusd wbs CUTHLSET  6m
20GHDEG ep. 10 eramm s H@0 igem G 20%
@orusdnEn alnsliLHLb.

9 UG-243



12.

Sakthi construction company undertook a contract
for constructing a flyover for a total value of Rs. 24
lakhs on 1.1.2016. It was estimated that the
contract would be completed by 31.7.2016. Prepare
contact account. wages Rs. 6,00,000; materials
Rs. 3,00,000; material at site on 31.12.2016
40,000. Special plant Rs. 2,00,000, overheads
Rs. 1,20,000, work certified Rs. 16,00,000.
Depreciation 10% per annum on plant. Cash
received is 80% of work certified, 8% of value of
materials issued and 7% of wages may be taken to
have been incurred for the portion of work
completed. But not certified. overhead are charged
as percentage on direct wages.

112016 & ep. 24 @elab wlyerer CbumeLd
sLHL umiamw &5 saevigrsegen  HneiarDd
Thsgaramg. @bg uewl 31.7.2016  s@er
WyssiiuL Cauarhbd @bs @Uiubs Ll sarsms
SWTH&Sa|LD.

Gririg. gl em. 6,00,000; epaoi@ummlaer em. 3,00,000;
epeoliCummlgar  31.12.2016  ojemmy  ep. 40,000;
MGragomer e e 2,00,000; Cuwpgoa|ser
. 1,20,000 venfl gremlsy CQummg em. 16,00,000;
g emauier Ce Csuiwrernd 10% vewrd GuUpLiLLL g
80% uemfl gmandlgp Cwe; uamfl smarhgp Qumb Cumg)
8% peoli@ummLger wHiiybd, 7% Corig gmell b
QupmsEsmerariul L g e  Uewll  FTTHSD
CupliuLefevenen.

CunLgoajser, Crrlg saadlwns sflwrs Qelwulingd L g).
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UG-244 BAF-35

B.Com. DEGREE EXAMINATION —
JUNE, 2019.

Third Year
Accounting and Finance
ACCOUNTING FOR MANAGERIAL DECISIONS

Time : 3 hours Maximum marks : 75
PART A — (3 x 5 =15 marks)
Answer any THREE questions.

1.  Explain the nature of financial statements.

Hlgflene oidlsamauden gemannsamer adlauifl.

2. What are the Advantages of ‘Cash Flow Analysis?
Qrrés el L uELiumieler perenioseaner aflaul.

3. What 1s pay-back period method? What are its
merits and demerits?

B CAsrens Hmbu QUMb sTeb (pennudler Hereano

wHMLD Sewsemar aflaufl.



4, Find out the pay-back period of the two options
given below. Standard pay-back is 3 years.

Suggest the profitable investment.

Particulars Option -I (Rs) Option -II (Rs)
Required Investment 8,000 7,000
Cash inflow:

Year 1 4,000 2,500
Year 2 3,000 2,500
Year 3 2,000 2,500
Year 4 1,000 2,500

Yemeupd @rar(h L misefled erbg S b @eomuib
BTIIq LG eraLiensg seant(HLdly. Blaneuwirer pged(H WL L
STOUPEND—3 YT (H&ET SHL_Lmigaer (psed([H B L HTew

wpenudled wHIH Qaiis.

Sleurid Sl (=) Sl (<)

W (.

Caemeuwner pged®H 8,000 7,000
Qrrés 2 6T 6Ure|SH6T:
GU(RLLD 1 4,000 2,500
GU(HLLD 2 3,000 2,500
GU(HLLD 3 2,000 2,500
QLD 4 1,000 2,500
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A project costs Rs.15,60,000 and yield annually a
profit of Rs.2,70,400 after depreciation of 12% p.a.
but before tax at 25%. Calculate pay — back

period.

@m SlLsdear wHly ep. 15,60,000 wHMD DHer
aupLrpdly  @emud  Czuwrerd 12% p.a e
eh.  2,70,400. emme euflsE e 25%  @ser
gLt udled (psaS®H B L sTevdans seir(hly.

PART B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Describe the characteristics of Management

Accounting.

Camerento semrd @ Ligledlwedler seranosaer adlaufl.

Enumerate different ‘Sources’ and ‘Applications’ of

cash.

‘HlF 2 emeuray wHmb BE LweTLT®H’ g dlweumlen
uCeum eudlsaner afleur.
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Distinguish  between cost accounting and

management accounting.

ILssellane samsHugis@nd wHmb G
STHSHWIEHEGD 2 6rer Coumum(BS6T wreneu?

Prepare a flexible budget for overheads on the

basis of the following data. Ascertain the overhead
rates at 50%, 60%, and 70% capacity.

Variable overheads At 60% capacity
Indirect material 6,000
Indirect labour 18,000

Semi-variable overheads

Electricity (40% fixed 60% variable) 30,000
Repairs (80% fixed 20% variable) 3,000

Fixed overheads

Depreciation 16,500
Insurance 4,500
Salaries 15,000
Total overheads 93,000
Estimated direct labour hours 1,86,000
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Gemeupd  ellupmisefledmbg  Conbaane|ss@nssmean
@ drpdlipe] S iMlsmasuleanar swmm Gaguis. 50%,
60% whmd 70% eraysaiies CwHswe| eigmisamer

et (HL4l1g..
wrpu@b CwhOswealser 60% =emellen

¢h.

LDE@DLPS eLPEQLIT(HL_ ST 6,00

LOEOD(LPS Fo60) 18,000

UGS wIUELL GCHElFme seT

Wenamyd (40% Hlenewimang

60% wrmLIL Salgwig)) 30,000

LWgILMTESe (80% Hlenevwimeng 20% 3,000

OMTMILIL Salq UIg))

Blanawimen GonHElgane s

Gauiometd 16,500

SIS 4,500

sardlwiLd 15,000

Qurgs Cuopblsamayser 93,000

2 $Csflgssul L Chry Cauemer Coibd (anflser) 1,86,000

10. From the following data forecast the cash position
at the end of April, May and June 2015.
Month Sales  Purchases Wages Sales

expenses

Rs. Rs. Rs. Rs.
February 1,20,000 80,000 10,000 7,000
March 1,30,000 98,000 12,000 9,000
April 70,000 1,00,000 8,000 5,000
May 1,16,000 1,03,000 10,000 10,000
June 85,000 80,000 8,000 6,000
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Additional Information:

(@)

(b)

(©

(d)
(e)
(®
(8)

(h)

Sales at 10% realized in the month of sales
Balance equally realized in two subsequent
months.

Purchases: Creditors are paid in the month
following the month of supply.

Wages: 20% paid in arrears in the following
month.

Sales expenses paid in the month itself.
Income tax Rs.20,000 payable in June.
Dividend Rs.12,000 payable in June.

Income from investments Rs.2,000 received
half-yearly in March and September.

Cash Dbalance on hand as on 1.4.15
Rs.40,000.

Yemeupd efleupmisaties @b, olird®, G, wHmID

9O ISRIGERGETET Qe S L SMsamsamw Suim

AFTES

wreb  edpueer (ep) GQamarpse (¢5) e (ep)  ellHLener
Ggaay (em.)

Greul 1,20,000 80,000 10,000 7,000
Lo 1,30,000 98,000 12,000 9,000
GLired 70,000 1,00,000 8,000 5,000
Cuw 1,16,000 1,03,000 10,000 10,000
99t 85,000 80,000 8,000 6,000
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11.

Ao elluiphiger.

(&)

puameruied 10% 2iCs wrssHad , BF Csrans
Yemeu@ld  @rer(h  wrgmsetd  Filgwwrs
U@GOGSLILIHID

@JIEQI'E.I@@@_I i é{@'ﬂé;@Lb &ML AeUEHTFD—1 LOTHLD
gl  20%  AsHE AOSS  WwrssSHled
Qarhssiiu@ib

cllpuenen gaell G wrgsdler QamH&HsLiLHD

s 9erm rggHled . 20,000 eugpomen cufl Gar(Hés
Couamrig W|eTermg.

uiisTsTb o5.12,000 goer wrgsdlad Qar(és
Couamrig W|eTerg

WIS 1q 0 (HHg) QU(THLDMGHTLD €. 2,000
S@IUTERTLTE  rrE  wHmd  CQFlLburf
LTFBISETD cuUTe] eneuds GeuemT(Hd

1.4.15 sjenmy Qpmés engudl Ly ep. 40,000

From the following information make out a
statement of proprietors funds with as many
details as possible:

(@)
(b)
(©

(d)

Current ratio 2.5
Liquidity ratio 1.5

Proprietary ratio (fixed assets/proprietary
fund) 0.75

Working capital Rs.60,000
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(e) Reserves and surplus Rs.40,000
(f)  Bank overdraft Rs.10,000

(g0 There is no long- term loan or fictitious

asset.

Epsmamibd efleurhisafld Qmbg o fawwmerrsaier bl

SMsemsulenear swmT GQFuis.

<) pLUY eldlsb -2.5
) Brenw efldlgi—1.5

B ¢

[22

~—

Qergg) (Hlene) o Menwwimert elldlgn—0.75

Ty W@dluwyb — em. 40,000

oar) cumidl Geeuanyls Lpm— ep. 10,000

(
(
(
(r)  menL(pepm (s em. 60,000
(
(
(

o) BaLs sT@ sLem LHMD SHUMGILTET CFTSF)

@eame.

12. The following figures relate to the trading
activities of a company for the year ended

31.12.16.

Particulars Rs.
Sales 1,00,000
Purchases 70,000
Closing stock 14,000
Sales returns 4,000
Dividend received 1,200

Profit on sale

Particulars Rs.

Salary of salesmen 1,800

Advertising 700
Travelling expenses 500
Salaries (office) 3,000
Rent 6,000
Stationery 200
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Particulars Rs. Particulars Rs.

of fixed assets 600 Depreciation 1,000
Loss of sale of shares 300 Other expenses 2,000
Opening stock 11,000
Provision for tax 7,000

You are required to calculate:

(a) GP ratio

(b) NP ratio

(¢c) Operating ratio

(d) Operating profit ratio.

Epsmamid efurhisdr @  Hlmeuadder @emu BLL

se&sated @Hbg T(HSSLILIL L mel. DeuDmIET @)(HHgl
EpsarL allflgrisamer samHidlg.

(=1) Qwrgs @eru gD
(<) Blar @eoru ehdsn

(&) Qeweapap ez

() Qewedparn @emu aldgn

efleuid 1. efleurid 1.
eflhuene 1,00,000 @&fpuenerwimerraafer
Qamerpga 70,000 oerdlwib 1,800
Qmnd srsdmiy 14,000 eflarbuigd 700
ApLene & pLiLID 4,000 uLwenr QFeeyser 500
Qupliul L UBISTSTWLD 1,200 Si@ieues cardluib 3,000
Blanaowimes QUTL_60& 6,000
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eSleuLd
Qersgidaar
umBIGsmer ellHm&le HLL LD
< TbL FF&S LY
ol 516

600
300
11,000
7,000

10

eSleurLd
avGL_eiger
CsWibrard

@57 QFa|ser

(UGB
20
1,000
2,000
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