BPP-111 PCO-01

B.P.P. EXAMINATION, DECEMBER 2018.
(English Medium and Tamil Medium)
PREPARATORY COURSE IN COMMERCE

Time : 1.30 hours Maximum marks : 100

General Instructions :

All questions are compulsory.

The Question Paper consists of two Sections. Section—A
consists of 30 Questions and Section—B consists of
20 Questions. Each question carries 2 marks.

Section—A has 30 Questions with four alternatives, one of
which is correct. Write the serial number of your correct/
alternative answers below the corresponding question
number in the Answer Sheets.

Section—B has 20 Questions, which are of True/False type.
You are requested to write ‘True’ or ‘False’ below the
corresponding question number in the Answer Sheets.
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SECTION A — (30 x 2 = 60 marks)

Choose the correct answer :

Amount spent in order to produce and sell the goods and services
is called

(a) Expense (b) Income
(¢) Revenue (d) Discount

Qumrmener 2 HLSEH QL Sjevevg LiewTLmiger, Liantluflenar eflpLenen
Qb BlenavdE damem(Heur < @Gh GgTans

(1) Qeeweser (<)) u(meUTI

(&) <=wsmwibd (FF)  &@T(@pLIlg

Cost incurred should be matched with the revenues of the
particular period is based on

(a) Matching concept (b) Historical cost concept
(¢)  Full disclosure concept (d) Cost concept

GO L sanT&smenTiq 6 4 L_saelilaned almeurGuin( eliCrréEels)
(=) QurBsgIDs HHSS)

() yrrgen siLsseilama sHsg)

(@) wweelliun (s snés)

() Ceeve snss

Outstanding rent A/c is an example for

(a) Nominal account

(b) Personal account

(¢) Representative personal account

(d) None of these

QarHuL Ceuemiqul eUTLns SenTéE, T(HSSHISSTLL TS eNleTni@eg)
(@) Quugerey samsAHE

(<)) DETETT SIS

(@) Grdbdlsgien peremt sansdlbe

() Qe ot @i
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An entry is passed in the beginning of each current year is called
(a) Original entry (b) Final entry

(¢) Data entry (d) Opening entry
BLUL| g 6 pTduSSle udlusemgu udle

(=) Gemppl uday (=) Qo udley

(&) sreyedmet@ ()  Qemésl udle)
Ledger is a book of

(a) Original entry (b) Final entry

(¢)  All cash transactions (d) None of these
CuGI®H

(=) GCamppls uglel @

(=) Qoo ufleal

(@) Qurés blgellgsamEEeT o (h

(F)  Qeupfled crgiaiGio Geena

Goods returned by customers are recorded in

(a) Sales book (b) Purchases book

(¢) Purchases return book (d) Sales return book
aumgdenswrert HmLdl #r5@ udley ewwtiu(Heug)

(=) elpuear g (=) Gamarpged Lbssb
(@) Qardrpsd Aoiug® () pumans Apiu gl

If a cheque sent for collection is dishonoured, the debit is given
to

(a) Suppliers A/c (b) Bank Alc
(¢) Customers Alc (d) None of these
QUGSSE) LI L FsTCFTene eSS LT, Lpm

CeuliL@b SewTéE
(=) #168pCa &/ (<) aumdl &/@

(@) eumg&eswrert &/ @ ()  @aupdled ergie G Gevenad
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10.

On Jan 1st 2002, Rs. 1,000 given to petty cashier. He has spent
Rs. 860 during the month of January. On Feb 1 st to make the
imprest he will receive cheque for Rs.

(a) Rs. 1,000 (b) Rs. 860
(¢) Rs. 1,860 (d) Rs. 2,000

sameufl 1, 2002 <jem Hevovenms smamerb ep. 1,000 srliulLg).
spareulfl s Sjeum ep. 860 Qewalflssmr. Gireufl 1 ojemm et
Qumyb wiewr B Y&ars Qumb srCameamauien Qgreams .

(1) em. 1,000 (<=1) em. 860

(@) . 1,860 (F)  em. 2,000

Bank Reconciliation statement is prepared by the

(a) Bank (b) Creditor of a business
(¢) Customer of a bank (d) Suppliers

aumdlF sflgsl_Hb Ul pwemed Swrfliiuer

(1) umd

(<) cuanflagden sLaibCsmm

(@) eumdluder eumgdHenswmeri

(FF)  FUemeTWITSET

Wages paid to workers for the installation of a new Machinery
should be debited to

(a) Wages Account
(b) Machinery Account
(¢) Factory Expenses Account

(d) None of these

yHw Qupslrseamns BHlnejeusnsrs Celamewmeds@hsE Sriul L daedl
uHm emeuds GeuemTiq Lig)

(1) #e)s saTsdld
(=) QUBHrs samsdd
(@) wes dswes samsdd
() Qeunmled ergie|Gio Geena
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11.

12.

13.

14.

An plant worth Rs. 8,000 is sold for 8,500 the capital receipt
amounts to

(a) Rs. 8,000 (b) Rs. 9,500
(¢) Rs. 500 (d) Rs. 8,500

ep. 8,000 wdlliyerer e Gumdl euanss em. 8,500 &, ellhLiener GFligdle
PSa cuFe]

(<=1)  em. 8,000 (<) 5. 9,500
(@) em.500 (/F) . 8,500

Wages is an example of

(a) Capital expenses (b) Indirect expenses

(¢) Direct expenses (d) Revenue Expenses
5060l GTEITLIG 2 STTEWTLONS @ (HLILIGI

(=) wgalans dswaiing (<) wopepss dsweihE
(@) Crrgs Hgaweing () eu@meumi GFaeger
Outstanding interest on loan borrowed is to be added to

(a) Asset Alc (b) Income Alc

(¢) Loan Alc (d) Capital

sLer Quplinl L sLar Bgrar Apps eullq Gardsiiui Geuamr(Hid
(=) Q@ergg a/@ (<) eumwrand &/@

(@) sLansl/@ () epeged

All the items given in the adjustment will appear at in the Final
accounts.

(a) Three places (b) Two places
(¢) One Place (d) Four place

sfl@sugeler CarhssiulL  mearsg QuIBLsEED  Qmd
saT&@sate Camemmid

(<=1) epemy QL bise (=) Q@ Grrsaile
(@) e6gLw (FF)  prenE QL rhise
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15.

16.

17.

Credit sales is obtained from
(a) Bills Receivable account
(b) Total debtors account
(¢) Total creditors account
(d) Bills Payable
sLa el puener QupliL®hEng
(=) Wevsdr QUDSSES ST E
(=) Cwrss sLammeflseflen semrs s
(§) Qups sLdn samée
(F)  Lab Qsauds)b Gosdr
The capital of a business is ascertained by preparing
(a) Trading account
(b) Statement of profit or loss
(c) Statement of affairs
(d) None of these
o auallsgsHan smapsib sLTisiLGasto o nd AeiuiiL@Gdps)
(=) eisss sasE
() Qo 2ewg Gy ibléms
(@) eSleusmrmiger
(F)  Qeupgled rgiaiGio Geena
If selling price is less than the book value of the asset it denotes
(a) Income (b) Capital profit
(¢) Expenditure (d) Loss
adlpuemanier Lsss wHliemus srlgb elhumer el Gammeurs
QopsTed, 215 GHlESDs)
(1) eu(mLTETD (<) CPOSET OTLILD
(@) Qsaellantd (™) @iy
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18.

19.

20.

21.

The amount of depreciation charged on machinery will be
debited to

(a) Machinery account (b) Depreciation account

(¢) Cash account (d) Credit account
Quipdlrhisefle) sL_LenTd @Genm&ESLUILIHILD SeTe] G@mMEsLIL (D
(=) QupHrd sanss, (=) Cawibrard sewréE

(@) uewr sarsE (F)  sLe samréd,

All solvency ratios are expressed in terms of
(a) Proportion (b) Times
(¢) Percentage (d) Value

S|DESF) Flaumed SETEMLD el &lFmigEmHLD SligliLent_uldley
GeuatliLBssiL(HSlermer

(=) edlgd (<=4) L ibav
(@) agelisid () wliy

Liquid liabilities means

(a) Current liabilities

(b) Current liabilities Bank overdraft

(¢) Current liabilities + Bank overdraft

(d) (a) and (¢)

SlTeU SL_anLSET GTETLIg)

(=) sHCureagw &L emser

(=4) sHCUTMSII SL_ETSHET — GUBIE @I Lg.FTeol 1L
(@) sHCUTMBW SLETSHET + UMBIE U g FTaol 1L
() (1) opmid (§)

Budget is an  estimate relating to
period.

(a) Past (b) Current

(¢ (a) and (b) (d) Future

UL QgL eramgy ————— gmeld QgrLurar wEHISH p@L.
(=) sLbS (=) sHCuT@SWL

(&) (=) whmid (=) ()  erdisme
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22.

23.

24.

Budget is expressed in terms of

(a) Money

(b) Physical units

(¢) Money and Physical units

(d) None of the above

aurey Gaowe|s Sl L sl L Qs Geuafli(BSmg

(1) wewrDd

(=) 2 L6 A @G&eT

(@) LewTD HMID 2 L6 DV GSHET

()  @Qaeundled ergiileoenav

Under fixed capital method salary payable to a partner is
recorded

(a) 1in Current Account

(b) 1in Capital Account

(¢) either in Current Account or Capital Account

(d) none of these

R URIGSTIHEE QFss Colamiql ppeser pannuller FbeTssdlen
& udley Qe g

(=1) snGurens sarédled

(<=}) LPOSET HanTddl ey

(@) sHCUTMSI HEMTEE DD ALPESE &emTddled
()  Qaupdled ggiileana

In a partnership, partners share their profits and losses in

ratio.
(@) Their capital (b) Equal
(¢) Agreed (d) None of these

gal_Lmafler CUTg) , LUBIGSTITSET SHISET @ TULD HMID GLPLIL|GS®maT

SlgsHer Ll Thg Cameardpmraer.

S9l)  Seuisatlen pLPOSETLD

@) oLeamlLg
™) @eupdled egilldvena
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25.

26.

217.

In admission, profit from revaluation of assets and liabilities will
be transferred to the capital accounts of the old partners in the

(a) Old profit sharing ratio
(b) Sacrifice ratio
(¢) New profit sharing ratio

(d) None of these

Gersens, Qansgisser wHmid Gurmiiiygear wo wHISEH G EHS Qevru
LIGHLPWI LIBI@GSTTTSET (LPGOSET SET&EH&ET MDD LILI(HILD

(=) uepw @eorub udlie] alfsd
(<) Hwrsbd cNds0

(@) ydw Geru udiey s
(/) Qeupde giLslerena

On admission of a partner if goodwill account is to be raised this
should be debited to

(a) Partners’ capital account

(b) Old partner account

(¢) Revaluation account

(d) Goodwill account

BeGleeamTants sanTdEans 2 WaSHulmHsme e UkiGsnyT Car Couamm(hibd
(=) URIGSTITSETEN APEOSETLD HETd S

(<) UMW LURIGSTIT HE0TEHE,

(&) wowHiEE sarsE

(F)  BevCevetTenT HemTdE

A, B and C are sharing profits in the ratio of
2/5:2/5:1/5. C retired from business and his share was purchased
equally by A and B. Then new profit sharing ratio shall be

(a) A-1/2and B-1/2 (b) A-3/5and B-2/5

(0 A-2/5and B-3/5 (d A-9/5and B-7/5
2/5:2/5:1/5 &flgsder A, B womib C @erumigamer udibg
Qarerdlamer. & cuenilasdad(mbg ealeSlearnTi HMmID jeuHenLWI LIk,
o LHOID 19 Y HweuHmmed FoWOTE euTmISLILILL g GemerT LHuw @eomw
NSlBID @) (HS@LD

(=) A—1/2 ooy B—1/2 (<) A—3/5 wpmid B —2/5

(@) A-2/5wpmpB-3/5 (7) A—-9/5wpmd B-7/5
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28.

29.

30.

IT.

31.

When the amount due to an outgoing partner is not paid
immediately, then it is transferred to

(a) Capital Alc (b) Loan Alc
(¢ CashAlc (d) Expenses alc

QeueflEblgergud LBIGSTIT STIETLTS gHUL L CFTems 2 L aiquins
QessLiLLTell LT, g wTHOLILIHID

(<21) wpogand s/G () sLena/@

(@) uvews/G (F)  Qeweysdr s/@G

According to Companies (Amendment) Act 2000, a company
limited by share can issue ———————— kinds of shares.

(@ 1 (b) 2

© 3 @ 7

Bimeuamaiger  (Hmssn) sl 2000 gl Qummisseian,
LUBIGSTITSETTE)  euaumSSIUBLD @ Blmeuend  Liki@Gsmer
LIMIG&6T GULDMI G &l eimmen.

(=) 1 (<) 2

@) 3 () 7

The public issue must be kept open for atleast
(a) 3days (b) 5 days

(¢) 7days (d) 10 days

Qungl efleunsb GembsLIL s HnssiiuL. Geue(HLb

(=) 3 mrlser (<)) 5priser

(@) 7 mriser () 10 priser
SECTION B — (20 x 2 = 40 marks)

True or False :

Book-keeping is an art of recording purchases transactions in
the book of accounts.

UsssaD  sans@  Udle]  sans@sefler  udley  Csmemipsed
ufleurssenensatler ep(mh Sane.
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32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

Business concern must prepare financial statements at least
once in a year is based on accounting period assumption.

aamiles saailiy @6 RMOSG @G WoD GEDESULFD B

SiMGanasamer swMilEs Colamm(HLd SamTeHdl L STeld 2arsLb.
The author of the famous book “Arthasastra” is Kautilya.
HapEUDD LSSsD “Oifggavsrm er(pdluiealr Gl&emgewr.

The source document gives information about the nature of the
transactions.

epeL euantd Lifleurssanansatien semenlo LIDMHIL S5euamed et&Sng).
The journal is a book of duplicate entry.

Bz Lsdlflens ped pievpeilen b LSSTELD.

Real accounts cannot have debit balance.

2_GTENLOUITGN &ETd:@&H6T LIDMIF Foblancanil Cl&meiTiq (hés (plqLiTg).

Sub division of the journals into various books for recording
transactions of similar nature are called subsidiary books.

@Cs Gurery @Qudeamu udey Qeliusnsrar LGN Lsssnisafle
LSS Mengger Lo Gfey SN EwT LSS&mIGET GTeoT)
Sl p&sIL(H&lemmen.

In the triple column cash book, when a cheque is received the
amount is entered in the discount column.

ppetm sreoreuglwimer Qrrssls Lsssssle, o &G Gupliil L
Gurgl, seaTEpLly Blredled 2_eter Ggmans eqissLiLIhEHmg.

The petty cashier generally works on imprest system.
Slw sremert Gurgleuns (e gallq Cw Denwligled Geuaned Gl mmiT.

When cash i1s withdrawn from the bank, the bank credit the
customer’s account?

aumludled @QmBg uamsang Smoul QumbCUTEg, eumydenswmernt
SHME UBIFE SLa CaTHLiLg).

When errors are located and rectified, suspense account
automatically gets closed?

Yenpser janwpglererar LOHML Fmssiu@n Gung, FevblLemen
SETESE, HTTMS L LILI(HILD.
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42.

43.

44.

45.

46.

47.

48.

49.

50.

‘Salaries and wages’ appear on the trading account.
‘gbLiemD HMID ek uTsss Samsdle CHrammiLd.

Provision for Bad and a Doubtful debt is deducted from Sundry
Debtors in the trading account.

QUTIT  SUSEHLMET elPHIEGSD sLammefselley @Qmpg euamilss
Qzrensudled @) mhg sWssILHS DS

Incomplete records are those records which are not kept under
Double Entry system.

Ursd  CQewwiul L udleysear @Qrlen mevwe| wpapuler Sp
MEUSHILL TS SbS LS &eT.

Under insurance policy method, cash is paid by way of Premium
every year.

smuSE uredlfuder Sp, geubleumm yeamHn GRSlLD epaoLd LiewTDd
Ueis51SDs).

Bank overdraft is an example of Current assets.

aumSl geul lgrmlil sHGLTamsW CeTggissaten em 2 STreamTid.

The closing balance of one month will be the opening balance of
the next month.

@ LrssHear @mS soblae AHSS WrssdHer CFTL&s Foblamauins
INGEICTY

At the time of admission of a new partner new profit ratio should
be found out.

@m Udwu umi@srrm ydu @Qeru Nlssms S@IndlEss Salg
Crrgdled sevr (g saiuL. Geuer (L.

At the time of retirement of partners, the existing partners
stand to gain.

uBgsmisaier @ue Cprsde, gnsaCes @QmsEL unkisTaflser
ST Qumdlpriser.
Common Seal is considered as the official signature of the

company.

Qurgleuranr &  Hlneuarsdar 2 HCLTsYTL  esQWTiLLTS

H®SUUGSDS).
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