UG-490 BCS-31/BAF-31

B.Com. DEGREE EXAMINATION —
JUNE, 2018.

Third Year
Accounting and Finance
BUSINESS FINANCE

Time : 3 hours Maximum marks: 75
SECTION A — (3 X 5 = 15 marks)
Answer any THREE questions.

1. Explain clearly the different objectives of Business
finance.
auanfle BlFullenr LOCoum Crraésmsmears Csafleurs
oNleTE G

2. What is cost of capital? Explain the significance of
cost of capital.
(PSD LGS TRTDTD TG ? DS (PSHSLISFHIGLD

wrgl?



State the importance of capital structure.
e sL_Lenlibern (psdlusgieusms ellers@s.
Discuss the factors which affect the size of
receivable.
QumsHEfu  sars@seaiar arelleaars ULTHEEGD
srreanflEaer elleurdldEgsa]Lb.
Explain the different forms of dividend.
LIMkIE ST Slen LicCoum eulg eUBISE 6T 66ms @s.

SECTION B — (4 x 15 = 60 marks)

Answer any FOUR questions.

Analyse the different functions of finance.

BlFludlen LCeum LantlsenaeTil Li@LLmiis.

Explain the different sources of security financing.
State the merits of each security.

Genawrs  HlHulBsedler  LGoum Y FTrBISMET
Marts@s.  ealdeunm  Aamamwugdler  BHemenloseer

ellens@s.

Discuss the factors which determine the capital
structure.
e slLeablibamer  Hliamuis@n  sryantlsamerr

ol e & @
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10.

Explain the different components of working
capital.

BenL_(pevm (PS6dlan LievGeum dnmiseaner 6dlerdEs.
Briefly explain the MM approach to the concept of
dividend.

UBIE ASTUSHSEHDSTET  GTIDETD GG (LPEDEn L
F(HEHLOTE 66T EHS.
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UG-507 BAF-32

B.Com. DEGREE EXAMINATION —
JUNE 2018.

Third Year
AUDITING
Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

1. What are the advantages of Independent audit?

&WSH gmﬂéamasuﬂe'm THEITEN LOGET ULITEN G ?

2. Explain the procedure for auditing under EDP.
e memss elleur Cawdpanpuiled seantlsanagsulder
BenL_(PepmEnIL 6l 6rmd &s.

3. What are the steps to be taken by an auditor in
vouching cash transaction?

Qrrés gl srempmieier CUTg ¢ SanilsamawreTi

eT(H&8 CouemTiq Ul HL Ul HENSSHET WTenel ?



What is depreciation? How does it differ from
fluctuation?

CoWDmend eTarmme  eTemar? @&  eTeleumm e mm
réEsdeo Qnps CapuSams?
What are the classes of Investigation?
< Lejsaflen euamsser wWrameu?
SECTION B — (4 x 15 = 60 marks)

Answer any FOUR questions.
Distinguish between Internal check and Internal
audit.
S&EETMG| LHMID 346 Sentlsamsamw Coumiti(Hés)s.
Explain the factors to be kept in mind while
examining vouchers.
srenmsener  FAumTEGL  Curg  beatdld @&
Ceuanriq w sryenflaener afleu.
Explain the duty of auditor regarding
Depreciation.
Cswiomard Qsmfyenlw gewntlsaswfler &HLenenwl
afoul.
Discuss the powers of the company auditor.

B sentlsanaswien odlamyrigamer unM afleurd.
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10.

11.

12.

Explain the approaches to audit under EDP
Environment.

Wer memss efleur Gaswapenpuiedr seanflganaudien
eI @Gpenmeniwt afleuil.

Discuss the liabilities of an auditor under the
Companies Act, 2013.

Blmw  slibd, 2013-ar & @ savflGaswifler
Qummiliysener afleurs).

What are the differences between auditing and
Investigation?

sallsamasulus@Gn  LHMID  YPUIeS@GD 2 6mer
Caumuimr(haener afleurl.

3 UG-507



UG-508 BAF-33

B.Com. DEGREE EXAMINATION —
JUNE, 2018.

Third Year
Accounting and Finance

INCOME TAX

Time : 3 hours Maximum marks: 75

SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.
Who are the various types of persons coming
under the scope Income Tax? Briefly explain.
au@Lmer aufl eurbAD@GET curddaigw LieoGeum BUTSET

wiri? &(maig el

Mr. Dinesh works in Government of Tamilnadu.
He gives the following details for the previous year
2016-17.

Basic salary —Rs. 5,000 p.m
D.A (FP) —Rs .1,000 p.m.
D.A (Not F.P) —Rs. 750 p.m.



HRA —Rs 600 p.m
E.A —Rs 250 p.m.

He claims that he pays a rent Rs.200 p.m. and he
has spend Rs.3,000 towards E.A (Entertainment
Allowance). Compute his gross salary for the

assessment year 2017-18.

. HCamey sWOPBETH  ATH  uewiufle o aremm.
wphwsw gar(h 2016-17ssmar aleurhisemear G
ST,

SligliLenL gbuerid — ¢n. 5,000 (orsb eeathn )
<seilaneliulg (2fglienL Fbuerd grinbg) — ap. 1,000
(s @amdlnE)

SiseflaariLig (SiglILeL sbled smihs) — . 750
(o150 @erdldE)

I () eumLens Lilg ¢. 600 s eeminE,

Caaflsans Ll . 250 wrgb eemln s

Sl g pamer g eurLang ef. 200 Qeusgfpmi. Cogyb
Caaflsans Ggaweurs p. 3,000 Qe mT.

afl sarsSl () <gpar® 2017-18&smen  jeu(menLw

QoTEE FDLTSMS SenTéd (hs.
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Mr. Sultan Singh gives you the following
particulars from his accounts from the year ended
31.03.2017.

Net profit as per P & L A/c (without charging the
following items Rs. 2,75,000

Expenditure on family planning Rs. 45,000

Lump sum consideration for purchase of technical
know-how developed in government laboratory
Rs. 90,000

Entertainment expenditure Rs. 30,000

Expenditure on acquisition of patent rights
Rs. 84,000

Expenditure on advertisement paid in cash
Rs. 18,000

Provision for excise duty Rs. 45,000

[He paid Rs. 20,000 on 27-6-2017 and Rs. 7,000 on
10-11-2017,

Amount paid to Punjab University for an approved

Programme in the field of Social Science not
connected with his business. Rs. 32,000

Compute his business profit for the year ending
31-3-2017.
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e @md prermer 31.3.2017 ojenm sevgmen &mbidlem
sas@Gser upPlu elurdsdr G srlul (HeTeTear.

@Qaeru BLL SeTéHE@LIg

Blay @emub ep. 2,75,000 (ECp o erer efluphiser
T(H&8I6 CamerermgGLiTg))

@O suurl®  Gsewey em. 45000 rdlen
IassHo GBSl L

Qsmfloml L oble-smr  Cwrss Csras  CFass
aurmSlwg ep. 90,000

Caaflgans Ggea] ep. 30,000

sriyflenw eurdidlwgnarar Gawe] ep. 84,000

Lewtd Gegsdw eflerburd Wgrear Ggwea] ep. 18,000
seomed cuildarer sl ep. 45,000

(27.6.2017 <jenm em. 20,000 Qegssliiil L g wHmiD
10.11.2017 <yemy em. 7,000 QeqssLiLil L g

aulll sanTéE rése Cauiw Geuerigw prer 31.7.2017)
LEHETL LDSMSESHNSE Feps idledlwed Ggm_rumer
SIBIESMNGSLILILC L AL gdnars Qeqssliui’ L Csrans
S eTed U ellwmumysSn@ s runmg) ep. 32,000
@  @mg  pretmer 31.3.2017-6 @eumentul
eflwrumy @erusems sass (Hs.
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Mr.G.Bedi owns horses at Bombay and Bangalore.
These horses run for races at the race course.
During the year 2016-17 Mr. Beth submits the
following information :

Expenses on race horse at Bombay 2,60,000
Expenses on race horses at Bangalore 4,30,000
Stake money earned by horses at

(a) Bombay 1,20,000
(b) Banglore 5,00,000

Mr. Bedi received Rs. 1,05,000 on 1.7.2016 on
betting during horse races at Bombay. Compute
his taxable income under other sources.

wpberu  wHmd  QuriseEsid  Hm. o). Cug  Qbs
@dengger ubsWBISae LRGCsHlemmer. 2016-17
gar@hseatier  Fm.  Cug  Gemeumd  ssHeume
FOIUGSSTT.

LUBSW GdHeanguiled GFea|ser LmbGLUleD 2,60,000
UBSW GSHlenTuied Qaawe|ser 6lLinigenTe 4,30,000
UBsSW @Gdarsaild Cewe|ser Gdarsarmed FbLTSHSS

LIGUTLD
(=) umbGu 1,20,000
(<)) Qumigenle 5,00,000

. Cug umbCuuild ey ubswWBIGTD LIBSWILD
s(bCGurg 1.7.2016 oemmy e 1,05000 14Gp
srrmisatern S eufld@ M eumoraTsmss sarsdl (h.
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Shri Anil earned total income of Rs. 5,00,000 in
the previous year 2016-17 and made the following
donations during the year :

Rs. 10,000 to Chief Minister’s Earthquake Relief
Fund Gujarat.

Rs. 15,000 to National foundation for Communal
Harmony.

Rs. 20,000 to Municipal Corporation approved for
promotion of family planning.

Rs. 45,000 to approved institutions.

Compute the amount of deduction admissible to
him u/s 80G for the assessment year 2017-18.

ub el phevsw e 2016-17 b armiqed
e. 5,00,000 wpmid p,ar(h&E, [emeu(mLd BemblasmenL_senar
QULPEBISILIZ).

GQUTS (PSeal gL Hlaumyen Blgl&a, em. 10,000

. 15000 sbyelev apriCorafluear  Csdlw
g 55EADE

@hwus  SHlrtlie  Cobur' (ésrs  (pealdlue
sriuGrasasa@ en. 20,000 Guim liLse Seflgge.
. 45,000 @mdsasiinl L blmeuamsis@nhés.
2017-18 wHUS L DHETE eUHES u/s 80Gss
SI@IFGSILHD GLUHLLD Derey SenTésl (.
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

The following are the details of income of Shri
Ram Lal :

(a) Share of income from a joint venture in India
Rs. 10,000

(b) Dividend Rs. 1,000

(¢) Income from agricultural in Pakistan
Rs.20,000

(d) Salary received in India Rs. 9,800
(computed) but the services for the same
were rendered in Iran.

(e) Income from business (controlled from India)
in Pakistan Rs. 10,000 and the income
remitted to India.

(f) Income earned and received in Pakistan from
bank deposits Rs. 5,000

(2) Income accrued in India but received in Iran
Rs. 10,000

Compute Mr Ram Lal’s taxable income if he
is (i) a resident (ii) a not ordinarily resident
or (iii) a nonresident.

b g emedle euHLOTaT el rmhigeT LeTeu HLomm) :

(=) @pgurefleo @il  Hpeasddnbs
au(pLomangSlen Liki@; ep. 10,000

(=) el em. 1,000
7 UG-508



(@)

(F)

undlevsmeme  efleusmugSHO(BHE  @UHLOTETLD
em. 20,000

@ndwmeliler  sbuerd  CQubmg . 9,800
(samsSliu’ L) g G5  Cramousamer
rrTeTled eULpmBISLILILL )

undlevgmemer  eSlwuruTgsHe(mbHg — IHLOTETLD
(@pdwureiley Qmbg  SOLULESSILOSDS)
eh. 10,000 wpmib @ BEwme s @, e(HLomed
urdlevsmefler eupwmend 5,000 epumuledl B
aum Sl O(mBg QubHDE

@bdwmeiler  FOUMHSS GUIHLLTEID  FFFmenTled
em. 10,000

<jeur (1) e Guimlumert (1) @demablwetle
FTSMIERIONSG  euElILGUT  BOVG 1) e
GlqudmLiument @evanaGwieTmmed (. b eomedlen
aufl&@Mw eumLOTanSang Seanésl (NnisET.

From the following information, compute the
taxable income under the head ‘Salaries” of Shri
Ramkant, who is working as a driver in a
transport company.

(a)
(b)
(©
(d)

Salary Rs. 8,000 p.m.
Arrears of salary Rs. 4,000
D.A Rs. 2,000 p.m.

Employer is paying insurance premium of
Rs. 16,000 pa. on Ramkant’s life.
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(e)
®

(8)
(h)
@)
Q)

(k)

@

Bonus received Rs. 15,000

Education allowance for grand child Rs. 400
p.m.

Cash gift Rs. 10,000
City compensatory allowance Rs. 1,000 p.m.
Medical expenses paid by employer Rs. 6,000

He contributes 15% of his salary to a
recognized provident fund and his employer
contributes the same.

He is given lunch allowance @ Rs. 100 per
day for 250 days during the previous year
2016-17.

He is provided with a mobile, bill of which is
paid by company Rs. 6,000. Ascertain his
taxable salary for the AY 2017-18.

Geeupd sEeuesaflLLBl(BHg senular S aufléa@mw

UHLOTETSMS HanmsdlL CLTE@Garsg Himeuarsslad e
@wsdl Ceuamed Qaiu|d Lif Fribsbs FLIETD

(1)
(<)
(&)
(

)

gouerd ¢p. 8,000 p.m

gbuer Bleienau em. 4,000

lg.¢r. 2,000 p.m

sruSCLrert smUlSC @ Gfdlwd e 16,000 p.a.
TIDSTHE 6T eUTDEESUAED,

Gurerev em. 15,000
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(2ar) Quflu GEHaSEE sl Aar(Lieae] fp. 400 p.m
(er) wewr augey em. 10,000

() p&r Qi@ Qsr@liueare] ep. 1,000 p.m

() @somaflumd aupmslL@L LHSHe CFaeser
em. 6,000

(@) saig cadlugde 15 sseildlgb omEsesiin L
wrerent  HliFs@ ubsalurm bHnn  jeurg
wpsrafls@Epid <Cs umisefllienL
QULPMEIGE QT T,

() wdw 2 awme) AarhHlivere ep. 2016-17 wpHensw
<perigen 250 BT @H&@E e Brenerdd@ 100
(o) Sjeum e GlmepLied epeld eupmISLILIHS DT,
@8 196 Bimieuerid em. 6,000. AY 2017-18&smen

auflg@ M FbueTsms MBS CETETEHBISET.

Following is the Profit and Loss Account of Kesari
Malya for the previous year 2016-2017.

Profit and Loss account

Rs. Rs.
To salaries 25,650 By gross profit 80,000
To rent 1,000 By bank interest 450
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To commission
on sales
To income-tax
Entertainment
expenses
Commission paid
to collect interest
on securities
Embezzlement by
cashier
Municipal tax of
H.P.
Bad debts (allowed)
Repairs to house
Office expenses
Depreciation
L.I.C premium

Net profit

Rs.
By bad debts
100 recovered (last
2,600 year allowed)
By rent from house
600 property
By interest on
commercial

25 securities

1,000

600
450
1,625
9,180
5,000
1,320
40,100

89,250

Depreciation on the assets is Rs. 4,500

Rs.

2,000

4,800

2,000

89,250

Compute the taxable business income for the
assessment year 2017-2018.

11
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2016-2017<yb < enr(hésmar Caafl wrowmeller eomub
LHMID G)LPLIL| SETE S
QLD LDHMILD @ILPLIL| SHETd S

FLDLIGTLD

GUTL_ GG

elhueneenw &Llageir
Qediw

QU(HLOTET Uil

QurpgCumgd e
Qgeva|ger

sLlageT LSS Thiser

Bgmer cullg Camisamns

STFETemT elpeuld Clomelg.

H.P.-6n pasym_ & eufl

Gomgrer HLenaar
(e dssiulLeme)

oy H@ LWYgl

SQIGUNE CFe|SHET

GaWiomeid

L.I.C. 9ffwib

Bla7 D

25,650
1,000

100
2,600

600

25
1,000
600

450
1,625
9,180
5,000
1,320

40,100

89,250

Qr$s erubd

cumidl aul g

Comamen sLensemer
o6 (55 @6
o)

o Gensg Qnibe)
UM &S

cuanflals LSS rrhiser
WBgmerm euLlg.

Qersgisaer g Csuinrerbd em. 4,500

80,000

450

2,000

4,800

2,000

89,250

LHISTEH el 2017-20188@ cufdeE ol

cuewtls aU(meLTEIL HeTEHS (DBIGET.

12
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Mr. X owns 2 acres of agricultural land in an
urban area of Ludhiana which he sold on
30.11.2016 for Rs.50 lakhs per acre. Other
particulars are

(a)

(b)
(©
(d)
(e)
(®

(g

(h)

()

Cost of 2 acres of land purchased in 1977
Rs.6 lakhs

F.M.V as on 1.4.1981 Rs. 6.50 lakhs

Selling expenses Rs.1 lakh

He owns one residential house on 30.11.2016
Date of filing return of income is 31.07.2017

Mr. X purchased 10 acres of agricultural
land in a rural area for Rs.10 lakhs on
10.06.2017

Mr. X purchased a piece of plot to construct a
residential building for Rs.6 lakhs at
Ludhiana.

He deposits Rs.15 lakhs in a Schedule bank
in a Capital Gain Deposit Account Scheme
on 30.07.17to construct a residential house.

Amount invested in Bonds of National
Highway Authority of India Rs. 5 lakhs on
31.03.2017. Assume that he actually
withdraws Rs.12 lakhs from the deposit
account to complete his residential house.
Compute the capital gain.
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Flwrerm  pafleeer 2 gast elleusmw  Hlosams

. erdenv 30 g&asm Hleb @ gEEMEE . 50

OLF55 M@ el pmeTeng). LoHD elleuUrhIGET.

() 1977 b Yewrge eUMRSUULL 2 g&ST
Blawgems 6 L _&Lb epLm

(<) 1.4.1981 sjemy F.M.V 5. 6,50 el &b

(@) elpuemen QFeweysar em. 1 el b

() 30.11.2016 jerm  oeum @@ Gludmiy
@osms mausS meS T

(2.) eumwraganss  HmLUds  Odesgsn  Csdl
31.07.2017 <y,@b

(2er) 10.06.2017 ey em. 10 eollg epumiissa, ap. 10
F&&T afleugmu Hleod eurmilw . eréen

(e1) audwrmenmedley ep. 6 L&D aRUTLSSE 6@
Geulmliy  slLLgms sLOL  HlLsas
S\(m. eTdHen eummBISlwig)

(1) 30.7.17 @ed epesar USTL MEULILE SHETsES
L sdl e SO’ L euridludley em. 15
@ L g epeuLILImT

() @b CzHlu  CpHersTee Y maruigSden
ugsdrmigeild gl CeLwliul’L  CsTens
eh. 31.03.2017 ojemmi 5 L_&1bd

Gy eilel sllg WulughHsens . 12

wlssews maly HHUN®mEE TOSs8TS SHS
CouanT(HILD. ALPEOSET AFTWSMS SIS (H.
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10. Compute income from other sources from
particulars given below :

Rs.
Interest on deposits with a company 10,000
University remuneration for working as
examiner 6,000
Royalty for writing books 60,000
He claims to have spent Rs. 20,000 on writing
these books
Dividend received from Public Sector
Company Rs. 3,000 and collection charges for
dividend received Rs. 300
Rent from letting machinery Rs. 5,000 p.m.
Depreciation on machinery Rs. 10,000.
Repairs on machinery Rs. 5,000
Rent form letting plot of land 2,000 p.m.
Stake money on race horses 1,50,000
Horses are maintained by him and expenses 2,40,000
on maintenance of these horses are
Family pension received 36,000

&Gy Qarhssiul_(Herer  eleurmisaiad(mbHg O
DUFTIEISETND QHHE UHLOTESNS  HamTHd (HBISET.
@@ HneuasgLear melils Cgrems Wsmear el
e. 10,000

Levsae&aps 2ardluid LiflGCarseaparuimenyma Lianfliifluyb
e 6,000

LSSSmIGEMET 6T(L&IeUFSM S Freblg em. 60,000
@Bs Lsssmisamen e(pgleusn@ epumis 20,000
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11.

Qurgisgienp Bojeuangglamhs) g 686’
Quplin’ g em. 3,000 wHMID e SCFTENSESTET 6L (E6D
sLLanrmiger er. S00

Qubdrmigemer elLmoed aumLamss@ ep. 5000 p.m.
@Quipdlriisedr smer Cguibmeard er. 10,000

@uipdrrisetien Lipg em. 5,000
Blod Bsrer eurens ep. 2,000 p.m.
@ard Gdenrsailer Lantbd Fbumdl&s ap. 1,50,000

Gdeanyger eueny urTLASGHEmET  LOHMID GBS
@dergemer  uTLALLEDHEG  WGD — CFweser
. 2,40,000

G&ObU guieSlwbd ap. 36,000 QubHng).

Shri.S.K. Basu 1is in service in Calcutta
(Population above 25 lakhs) drawing a monthly
salary of Rs. 15,000 p.m. he is also provided with a
rent —free unfurnished flat, for which employer
pays a rent of Rs. 2,500 p.m. He contributes 10
percent of his salary to a recognized provident
fund. The interest @ 8% on his provident fund for
the year ended 315t March 2015 amounted to
Rs.2,500. He 1s also the owner of a house which is
let out at a monthly rent of Rs. 2,500. His
expenses for house were :

Municipal taxes 3,000
Interest on loan for construction of the house 6,600
Repairs 500
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He has also interest on govt. securities amounting
to Rs. 14,000 (Gross).

He has also received a share from a firm assessed
as firm of Rs. 5.000 and his share of firm’s tax
amounts to Rs. 600. He has paid life insurance
premium for a policy on his own life Rs. 700. He
paid Rs. 200 to P.M. National Relief Fund.
Compute the Total income of Shri. Basu.

Shri.S.K. urs sevsggreie (25 ol ssdneEn Goamer
w&ser) Caaneuuier uaflwmdPl eum@SHpmT. 15,000 p.m.
SleUT @@ MLl er @eoeugnrsl Cummsswnm
Germ  aupmslUGEDTT.  DsHeTE  (Wpsoraflwims
. 2,500 p.m. el geang saFluigdler 10 sgellflgn
SIBIESMNGSL L LOIT& TEwT JEAEAC umsefiy
Qewdpmr. 2015 wrisd 31 b CasHyLer wpi4bs
SQpamghHETar eurgl el Lmrsdlad 8% el 2,500
ERUMTGUTES  @(HHSGI. el EHUTIISE 6 TSLD
UTLan&&@ il (hdamn e el igear 2 Aawwimert 2,500.
Gl i Damen jeurg CFaeyser L9emeu(mLomy :

BayTL& eurfl 3,000
6,600 &L g6 sL_(Homangd harer sLe g mem el g
Lpgl 500
Qe aq&rrré.ls;gg%]ei) QY Teuptd o erermi. p. 14,000
(Clorgs)
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12.

<A @ fneasglad Qmpg . 5,000 wpmib teurs
Bmeiagsdler euma@ . 600. geng eumpprefled em
<puar sTUSE G Gfslub sjeur @p. 700. e ep. 200
Wse 9.6rbd. Caslw Hleumyenr HlFwibd. uh urs: CQorss
QU(BLOMTETS NG SHETdhdl (HBIGET.

“The incidence of income tax depends upon the
residential status of an assessee” — Discuss.

“cupomer  aufluflerr  gbuemd e WLH LS L marfle
GquimiL Hlepevenw gmbg)ererg)” — alleursLb.
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UG-509 BAF-34

B.Com. DEGREE EXAMINATION —
JUNE, 2018.

Third Year
Accounting and Finance

COST ACCOUNTING

Time : 3 hours Maximum marks: 75

SECTION A — (3 x 5 = 15 marks)

Answer any THREE questions.

Describe the different elements of cost in detail.
SLsselmeouder  LOGCean SigliLmL  FmmSEeT

AR

From the following information calculate the
earnings of three workers X, Y and Z under Gant
task bonus plan.

(a) Time rate Rs. 15 per hour
(b) High task per day of 8 hours — 80 units.
(c) High piece rate Rs. 2 per unit.



(d) Day’s output :

X — 70 units,
Y — 80 units,
7 — 90 units.

EpQasThssiiLl(Herer sseudsafted @)mHg X, Y wpmibd

Z 8w eperm Liewtlwmerisetlen saedlenut smem Lmevs

21588 LS 6T eLpavLD Sanrddl (.

(=1) Cpreisid eh. 15 e wenflde

(=) @ Breatssmar 2 Fsaurbl 8 wewlse — 80
DG S6T

(@) @@ dur@erssren 2 wihs 6ligd . 2
(FF)  6(m BrevarsaTer 2 HusH Ceuaflui( :

X — 70 oj@sear,

Y — 80 i@ a6,

Z - 90 o @Gser.
What do you understand by Reconciliation of cost
and Financial Accounts? State any five reasons.
SlLGsedlane OHMD BHEHuGNw samsa@ slsl(Head Lndl

B <ofbsg wrg? slsi® ulguasstar LB
ST BIGEN ET 6T (LDGIS.

2 UG-509



A product passes through three processes. During
March 2001, 1,000 finished units were produced
with the following expenditure :

Process A Process B Process C
Direct Materials 2,500 3,600 3,000
Direct Wages 6,000 5,000 4,000

Overhead expenses amounted in all to Rs. 7,000,
they are to be apportioned on the basis of direct
wages. Main raw materials issued to Process A
(besides above) were worth Rs. 7,000. Prepare the

Process Accounts concerned.
e swmfliy eperny  Gewudapapsearmed  Clawdlng.
ormrg 2001 @e, 1,000 Se@sdr  Gememd
Qeeafemmig@EpLer 2 HUSSH Cletiwinl e :

ugfloo A ugflow B ughlow C
Corq QurmLsar 2,500 3,600 3,000
Gy earduwiid 6,000 5,000 4,000
CuoaBlane Gewejser ep. 7000 Coryg ocadlwigden
Sfglineuied gssliuL Gouar®b. ugblaw Ass
auprislUl L wp&Flwu  epeoliummlger em. 7,000,
(Cule Qar@&ssuulLg gely) ugblmo SamrsEmns

STt GlguwiweyLb.
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From the following date calculate :
(a) P/V ratio

(b) Variable cost

(¢) Profit

Sales Rs. 80,000,

Fixed expenses Rs. 15,000 and BEP Rs. 50,000
Epsarr  ssaudllar  Sliuemiuied (<)  Geru
dpuener el (<=,) wIML CFwe|sar WLHOID
(@) @orusamg sHamsd (Hs.

puener em. 80,000 wrprEd Cgeweysear . 15,000
wHmibd Georu BLLopHm Yerafl em. 50,000.

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

You are required to prepare a cost sheet from the
following information.

Rs.
Materials purchased 2,00,000
Wages 1,00,000
Direct Expenses 20,000
Opening stock of materials 40,000
Closing stock of materials 60,000
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Factory overhead is absorbed at 20% on wages.
Administration overhead is 25% on the works cost.
Selling and distribution overheads are 20% on the
cost of production. Profit is 20% on sales.

&G sruul @erer elurhseiid @b, SiLssellame
UL I W6 SanTds@ SWmilEEe]Lb.

€.
epeLIGLImmHET 2,00,000
Fa.60l 1,00,000
Cririg Gsve|ser 20,000
P LIGLIT(BET — 60T (5 <4 @)(HLILY 40,000
epeLIGuTmeT — et @midudle 60,000

@ Conbswe smealudadmbg 20% sarsshs.
Slais ConHhswe e L &selamauisdmbgl
25%  sansSl(Hs.  elpuemer  LOHMID  LETDTET
CopLsoaisar 2 HusH DL &s ellaeuiedmbg 20%
sa&S(Ha&. allpuemaruiledmnbg 20% erulb sarés (hs.
From the following particulars prepare a
statement of labour cost showing the cost per day
(8 hours).

(a) Monthly salary — Rs. 9,000.

(b) Leave Salary — 5% of (a)

(c) Employer’s contribution to Provident Fund
8% of (a) and (b).
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(d)

(e)

(®)

Employer’s contribution to ESI — 3% of (a)
and (b).

Pro rata expenditure on amenities to labour

Rs. 1,000 per head per month.

No. of working hours in a month of 25 days —

8 hours per day.

Epsramid elurhseallambs @@ Brer (8 wenflser)

96T F060l D58 APGanEenw SWTT ClFIs.

r&F FbLerd em. 9,000

By gbuerd 5% (=) Ba

PF-@&@ uanfl ojefisseuflen Lmisefliiy 8% (=)
HmD (<) Ba)

ESI-@g&@ umfil <efsseuflear umsefliy 3%
(<=1) wpmid (<) Ba

@@ Csmfloraihse @G WIssEDE esdadr

Cevwuiu’ L eflgrssmys Gaewey em. 1,000.

@@ BrEpsE 8 warllsE aisb 25 BrlsErss
bewfl Aewgat (@ LISSSHE)
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The profits shown in the financial accounts was
Rs. 1,12,870 and for the same period the cost
accounts showed a profit of Rs. 27,040.
Examination of the accounts showed the following
differences:

Cost Accounts Financial Accounts

Rs. Rs.

Depreciation 98,260 —
Stock valuation :

Opening stock 2,75,100 2,55,000
Closing stock 1,82,180 1,87,500
Profit on sale of asset - 8,500
Dividend received - 26,350
Imputed rent charge 32,500 -

Reconcile the profit figures.

BEuwe semsdler Ly eorub  ep. 1,12,870. Coaid
<DATBS ITEH0TIq 6T SILSFHeNened SaHE STL_(HD U
gp. 27,040. savs@semer < rTlibsHe0(HHg SpaHe
Ceumum(Hs6T SmeuTdlemms,).

SLsselene sans@ Bl saud,

- -
Caiiomeb 98,260 -
F1&E WL

<TIDL E7ES 2,75,100  2,55,000
Qg 5756 1,82,180 1,87,500
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9.

SLsselme sansE Bl sams,

- W
Qargg eflhuenenuier @eamuib — 8,500
LRISTSTWID Qupna — 26,350
QUTL0G SETSSL_L G| 32,500 -

oru Qgrensew FMsL g sT(Hs.

The following are the expenses of Balaji & Co., in
respect of a contract which commenced on
1st January 2008.

Rs.
Materials purchased 50,000

Materials on hand 2,500
Direct wages 75,000
Plant issued 25,000
Direct expenses 40,000

The contract price was Rs. 7,50,000 and the same
was duly received when the contract was
completed in August 2008. Charge indirect
expenses at 15% on wages; provide Rs. 5,000 for
depreciation on plant. Prepare the contract

account.
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10.

gmeureriaar umems) sbGueil 2008 smereufl 16
RUILGS 9ILSs6llena Qgavellembiger &Cp
Qarhssliul (Hererg).
€.

epeLIGLITmET GlEmeTpgeD 50,000

epeliCummer ensullapererg 2,500

Cmirig & g0.60l 75,000

@uiBS D eummbs UL L g 25,000

Cririy Qe ser 40,000
2008-ggevl g  @UUBSD  (pussl CQubm
pUUbBsSsSS DT edlene .  7,50,000 apeppwins
Qupuinl’Lg. &el 185 15% wepups OCFweiser
sansS(Hs. Qupbdrsdear srer Gsuiwmerd ep. 5,000.
RUUBS L_&s6llanerd sanrddlener Swmm Glais.

The sales turnover and profit during two years
were as follows :

2012 2013
Rs. Rs.
Sales 1,30,000 1,50,000
Profit 6,000 10,000

You are required to calculate :

(a) P/V ratio.

(b) Break Even Point.

(¢) Sales required to earn a profit of Rs. 15,000.
(d) Profit made when sales are Rs. 1,10,000.

(e) Margin of Safety at Profit of Rs. 20,000.
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@rer(H yaTHEERsETaT lHLMET OHMLD @ TULD
lemeu(mLomm) -
2012 2013
- -
fpuener  1,30,000 1,50,000
@emud 6,000 10,000

Weteu(HauaelHenms HeTédl (5.

(=) umisefliy eldlsn

(<) Qeomu prrwpm e

(@) @emub 15,000 rl(heugnE Cgemeuwmer
Apuee

()  elpuener em. 1,10,000 erafled @eomuid FrLiquig

(20) @ermud 20,000 erafley LimgismiiLy edlHLiener.

Apportion the overheads among the departments
P, Q, R and S.

Rs.
Work’s Manager’s Salary 4,000
Contribution to P.F. 9,000
Plant maintenance 4,000
Canteen expenses 12,000
Power 21,000
Depreciation 20,000
Rent 6,000
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Additional Information :
Particulars P

No. of employees 16
Area occupied (sq.ft.) 2,000
Value of Plant (Rs.) 75,000
Wages (Rs.) 40,000

Horse Power 3

Q

8
3,000

R S
4 4
500 500

1,00,000 25,000 -
20,000 10,000 5,000

3

1 —

P, Q R wimb S gimpnsersE Gunlsoeisamer

udlrbseisse,ib.

uenfl Goeumeryg) FLbLIETLD

P.F. g&@ unisaflli

@uipglr Lgmoliiy
Caarie e Qe &6
orifl #54)
Cauiiomenid
QUL 60
& (NBED HHEUDGET :
eNuymsaET P
Laellwirern ereiranil&Eena 16
u@$ uriuere) - sgir sl 2,000
Quipdrsgla gy . 75,000

g0 e, 40,000
@dleoy 554 3
11

4,000

9,000
4,000
12,000
21,000
20,000
6,000

Q
8

3,000

R S
4 4
500 500

1,00,000 25,000 -

20,000
3

10,000 5,000
1 _
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12. From the following data, calculate :

(a)
(b)
(©
(d)

Name

Material Cost Variance.
Material Price Variance.
Material Usage Variance.

Material Mix Variance.
of the material Standard

Kg Rate
X 8,000 1.05
Y 3,000 2.15
V/ 2,000 3.30

Actual
Kg Rate
7,500 1.20
3,300 2.30
2,400 3.50

Yemeu(md efleurmisetedl(Hhgl, senés(His :

Sl)  epliCummeT SiLSHellaned wmmiiim(h

8)
G

(
(=) epeliQumer allene TMLITEH
(

epeLliGummer 2 LGwns wrmum()

epeICLITHET Sevenel LmmLIT(H

epeliQurmefler Quwir  Hlramrulssinl L g

<erey &, ellevev

X 8,000 1.05
Y 3,000 2.15
Z 2,000 3.30

12

o aranio Bleveurid

<ere] &, elenaw

7,500  1.20

3,300  2.30

2,400  3.50
UG-509



UG-510 BAF-35

B.Com. DEGREE EXAMINATION —
JUNE, 2018.

Third Year
Accounting and Finance
ACCOUNTING FOR MANAGERIAL DECISION

Time : 3 hours Maximum marks: 75
PART A — (3 X 5 = 15 marks)

Answer any THREE questions.

1. Describe the characteristics of Management
Accounting.

Coerearrento seaurd@ Liglellwedler seransamer aflauifl.

2. What are the limitations of financial statement
analysis?

BlF Blenaw oidlsens LGHSTLEND 2 6Ter GammUT(HESET
wmened?

3. Enumerate different ‘Sources’ and ‘Applications’ of
cash.

Coupul L. “eamymgar  wHomd  “‘LweTuTG&er
LGS NS Seanmddl (.



From the following compute the value of stock
Sales Rs. 10,00,000

GP Ratio 25%

Stock Turnover Ratio 10

Closing stock is more than opening stock by
Rs. 25,000.

Epsarr  feurmseaflelmhg  ‘FrsHmuy’ e
sar(HLl1g..

eNpuene em. 10,00,000

Qs eru alldlsin 25%

Fr&HmUy spndl eldgsn 10

@migl sr&SlmuLy, by sradnlieou &b ep. 25,000
9IFSLD.

Find out the pay-back period of the two options
given below. Standard pay-back 1s 3 years.
Suggest the profitable investment.

Particulars Option — I (Rs.) Option — II (Rs.)

Required 8,000 7,000
Investment

Cash inflow:

Year 1 4,000 2,500
Year 2 3,000 2,500
Year 3 2,000 2,500
Year 4 1,000 2,500
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&G  Qarhssuul_(Herer  @rerh  elmLLBs6er
Qmbs  ea@p  WsSH By st wpapuded

sETHIgEsa|b. Hlenowimer L Ly STeid - 3 e (H&ET.

eSleurLd < — I (¢m.) <, — 1T (¢m.)
Coenauwimen 8,000 7,000
P36

LIGRT GUIT6Y:

au(BLLD 1 4,000 2,500
QU(BLLD 2 3,000 2,500
QLD 3 2,000 2,500
GuU(pLLD 4 1,000 2,500

PART B — (4 x 15 = 60 marks)

Answer any FOUR questions.
Define Capital Budgeting. What are the objectives
of ‘Capital Expenditure Budget’?
epvger UGl cuenrumss. epager dgwellen aurey
Qe S L sSlem CHTESBISET WTan6u?
Distinguish  between Cost Accounting and
Management Accounting.

Cuerearento TS W @I&HELD SILEFHellane
SETEHE WIS G p6Ter Coumumhis6r wreneu?
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8. Discuss the different types of analysis of financial
statements in detail.

Bfflene  eidsmssmar  UGLUTLEED 2 dTer
cuemaudener alleuifl.

9. Prepare a flexible budget on the basis of the data
given below and ascertain the total cost at 40%
capacity and 80% capacity levels.

Particulars At 40% At 60% At 80%
capacity capacity capacity
Rs. Rs. Rs.
Fixed costs:
Salaries — 30,000 -
Insurance — 20,000 —
Variable costs:
Materials - 90,000 —
Wages — 75,000 —
Semi — variable - -
costs:
Maintenance - 24,000 -
(60% variable)
Lighting (50% — 16,000 -
fixed)
Supervision (80% - 30,000 -
fixed)
Total cost 2,85,000
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Yemeumd afleupmisatien gl ulled e Cmslpey
Sl uliquied gurfgg, Qumdluder 40% whmib 80%
Qewed Blenasatieh Glomgs Cleweneu sanrés (Hs.

alleurid 40% 60% GQ&wed 80%

Qewe Hlenav Qewe
Hleney Hleneo

Blenaowiment

CunOFae sar :

FLOLIGTLD - 30,000 -

ESNINICY - 20,000 -

LOMMILD

CunOFae ser :

epeLIGLImmeET — 90,000 —

G060 — 75,000 —

UGS -ommib

OFe|s6r:

ugmofliiy (60% - 24,000 -

LM a.lq Lg )

el 1qm (50% — 16,000 —

Blepawimerg) )

Cupurienae (80% - 30,000 -

Blenaowimenng) )

Crss GFway 2,85,000
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10. From the following Balance Sheets of Sekhar Ltd.,
prepare a statement of sources and application of
funds and schedule of changes in working capital

for 2017.
Balance Sheets
Liabilities 2016 2017 Assets 2016 2017
Rs. Rs. Rs. Rs.
Share 1,00,000 1,25,000 Land & 1,00,000 95,000
Capital Building
General 25,000 30,000 Plant & 75,000 84,500
Reserve Machinery
P& LA/ 15,250 15,300 Inventories 50,000 37,500
Bank Loan 35,000 NIL Sundry 40,000 32,000
Debtors
Creditors 75,000 67,500 Cash 250 300
Provision 15,000 17,500 Bank NIL 4,000
for Txn 2,000
Goodwill NIL
2,65,250 2,55,300 2,65,250 2,55,300

Additional Information:
(a) Dividend of Rs. 11,000 was paid during 2017.

(b) Depreciation on plant written off in the year
2017 was Rs. 7,000.

(¢) A provision for income tax Rs. 16,500 was
made during the year.

6 UG-510



leoeu (mLDd €24 OAGILL @@Ly Blenav

@miyseatallmbgl 2017ulle BenL_(penm (PSS LOTMISHED
<iMlGens LHMID HIF BT L dléEms swmT ClFuis.

By fleo @oluy
Qummiiyser 2016 2017 Qerggisser 2016 2017
LI (PSED 1,00,000 1,25,000 & wmmid 1,00,000 95,000
Bleoid

Qumrg) sy 25,000 30,000 Qupdrbd 75,000 84,500

@eomu/pLL s 15,250 15,300 srsdlmLy 50,000 37,500
&GIT (G

QUmBIS &L 35,000 —sLammaflgar 40,000 32,000

sLatbCsmiser 75,000 67,500 Qrrssid 250 300

cuiflger 15,000 17,500 cumdl - 4,000
281550 amuiy

Ber Lol - 2,000

2,65,250 2,55,300 2,65,250 2,55,300

T (DS GHlLITBRIGET :
(=) 2017e umkigTSmD eh. 11,000 @a;rr@é;a;ul'_l_@

(=) 20171 <yawnqen Quibdrsdnarear Gsuiomerd
ep. 7,000

(@) eumwrer afl egsEH . 16,500, 2017k
@i FHUOSSIL LS.
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11.

From the following information make out a
statement of proprietors funds with as many
details as possible:

(a)
(b)
(©

(d)
(e)
®
(8)

Current ratio 2.5
Liquidity ratio 1.5

Proprietary ratio (fixed assets / proprietary
fund) 0.75

Working capital Rs. 60,000
Reserves and surplus Rs. 40,000
Bank overdraft Rs. 10,000

There is no long — term loan or fictitious
asset.

Yemeu@pd  gaeuasaflerily, o flawwreriseter Bl

S|DEenssmer ST ClFuls :

=)
)

B &

(20

~

oar)

(
(
(
G
(
(
(

er)

BL UL edl&lgn — 2.5

Breno efldlgind — 1.5

Qergg) (Hlenew) 2 Mepwimert afldlsd — 0.75
BanL_(panm (pse — ep. 60,000

STULD, W@ — em. 40,000

cumigl Geveuanyii Lmmi — ep. 10,000

BT sMe sSLem LOHMD SHUMET OQFTSHEESET
@dene.
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12. The following figures relate to the trading
activities of a company for the year ended

31.12.16.

Particulars Rs. Particulars Rs.
Sales 1,00,000 Salary of 1,800
Purchases 70,000 salesmen
Closing stock 14,000 Advertising 700
Sales returns 4,000 Travelling 500
Dividend received 1,200 expenses
Profit on sale of 600 Salaries (office) 3,000
fixed assets
Loss of sale of 300 Rent 6,000
shares Stationery 200
Opening stock 11,000 Depreciation 1,000
Provision for tax 7,000 Other expenses 2,000

You are required to calculate:

(a) GP ratio

(b) NP ratio

(¢) Operating ratio

(d) Operating profit ratio.

ﬁla'p Slaflsgiarer eflLrmisaens 31.12.16 o Mwgn@Lb.

efleud €. elleurd €.
NpLene 1,00,000 eflpuemerwimerisaier 1,800
QameT(pse 70,000 sbueTd
@nid Fr&@ 14,000 eerbupd 700
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apueeruded
oo tuppg)
LIMIGTSTLID
Quppg
Qamggissamen
aflpuglev Cumm
@emuLb

LITGI(S
aNpueneruied
BegLLD
QsT_55 515
aufl g1s&EH

4,000

1,200

600

300

11,000
7,000

Lwewrd CEe|sEr

DAYIEUS FLDLIGTLD

QUTL NS
avGlL_agerl

Gguinmentd

@51 dgwa|ser

CopLarhsglerer eflLiThigamard Cl&met(h

<) Qwrgg eoru aldlsb

(

(<)) Blareoru elgi
(@) Qussaldlsbd
(

) @Qwss em eNdlsib.

10

500

3,000

6,000
200

1,000

2,000
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