UG-332 BAF-31/BCS-31

B.Com. DEGREE EXAMINATION —
DECEMBER 2018.

Third Year
Accounting and Finance
BUSINESS FINANCE

Time : 3 hours Maximum marks: 75

SECTION A — (3 x 5 = 15 marks)

Answer any THREE questions.

1. Why 1s maximizing wealth a better goal than
maximizing profits?

Qevraugseang dlsdlborear Qossrsds ClsTamL gl eren?
@erub SlsflEELn?

2. Write short notes on Cost of capital.
Fm GHILIL 6UeNTS : PLPOSET L&D,

3.  Explain the significance of financial leverage.

Bl wbrssaer pesHlusgieisams ellars@mser.



Briefly discuss the kinds of working capital.

Bl (pepm  posasdler  ULCeum  euMmEHMET
F(HEHTE efleur.

Discuss about dividend policy.

umBsTETW Camaransuilaner UmMl &mEsE0TE elleurs.

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

What do you mean by business finance? Discuss
various approaches to finance function.

auanflsBldl eremienel wWreneu? HlF Ceweoumig @b
uCeum emi@ipenmser LMl elleurdldEgEa]Lb.

State and explain the different sources of long
term funds.

Bewr_sroblfuler LoCeum sTrmismer GO
ellens@s.

Briefly explain the concept of capital structure.
APEOSET SMLOLIL| S(HSHEnaT H(HESHLTE efleui.

What are accounts receivables? Explain the
factors which affect the size of accounts
receivables.

QUNIBLEET FeMTEHE eTeLenel Wremel?  CUMISOSET
semsSlenarl LTSl&@h sryentsamer 6fleré@s.
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10.

11.

12.

Analyse the determinates of the dividend policy of
corporate enterprises.

Blmio  Sewliyseien UBIEGE UFTLE CETaTansamu
Blrearuil& @b srranflsamery Li@Llumis.

Explain the factors determining capital structure.
ppesar  elildaer UTH&sEFmIgL  STranflsamen

eSleufl.

Explain the sources of working capital and the
factors determining working capital needs.

BEDL_ (PG (POSETSSET GUGTHRIGET WHMID BHEnL (LPEnM
epgear  Coameusenerll UMHESEFmIqW  STFewtSemer

elleurd).
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UG-343 BAF-32

B.Com. DEGREE EXAMINATION —
DECEMBER, 2018.

Third Year
Accounting and Finance

AUDITING

Time : 3 hours Maximum marks : 75

SECTION A — (3 x 5 =15 marks)

Answer any THREE questions.

What is meant by internal check? State the
important points to be borne in mind in deciding
good internal check system.

SjsFETmiey GTEIIMITG  GTEITENT?  ¢(h [BEE) A&
Frmlellener Cuoplarearernd Cumg weardled Gamerar
Couamriq W &(hSSISSEMET nmis.

Explain the salient features in the vouching of
wages in an industrial concern.

@ smlhsraauied gmel smeammmile] CFuisadlea o erer
SpUwerysener allers@s.



Explain auditing in an EDP environment.

EDP @il sanfléans eflergsaLb.

Discuss in detail the liabilities of company auditor.
Bimeiangdlen sanflsamaswurerfen GuImLiygeT LD
ellfleurs efleumdlgse,ib.

Explain the classes of investigation.

Hevammuley 6u@LIL&(@hd @ edleTéeeLb.

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Discuss the Internal Check with regard to Wage
Payment.
SEEETMIG FDLDBSLOMET 2ardl Wi cuUpEIGSaMme adlalfl.

What is meant by the term verification of assets?
How does it differ from the term valuation of
assets?

QFTsgIGHmeT FRHLTTESO 6TemLgGen OlLTHeT wng)? @)s)
Qarsgidsamer  LHISEH  QFigd  erarSed(HHS
ereucumm GCoumii(HHmg)?

What are the various internal control techniques
that are applicable in an EDP audit?

EDP geflsanassE Qurmbssamiqu LeCeum 2 erer

sL_(Huum(h HILUBISGET Wreneu?
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10.

11.

12.

Explain the duties of auditor in respect of the
following:

(a) shares issued at premium
(b) shares issued at discount.

Epsramumasail®y  gaflgamswurarfler  sLeawaamern

ollens@s.

(=) aeanngdle Luni@smer Heuailul®Hin Cumg)

(<) el Lgdle uni@semer CleuatluhHibd Cumg).

The term ‘Investigation’ implies an examination of
accounts and records for some special purpose.

State as the how would you conduct an
investigation fraud is suspected.

Hoemmiey erarg S  wpsHlwiorer  Hmeanrmisaflcd
Camgenarn Calieugn@ld Si&F@Gwale Corsg el GlLbHm
@Lsdled  ereueumm Yovermiiellenenr  Godblameeum
CTEITLIENSE FoMiS.

Explain the need for providing depreciation.
C%g,ulwnmgmg, GULDRI (&GS D & TE0T &meﬂu_lgemg
clleT& @ misaT.

State the various methods of valuation.

SIS g6 LvGoum (PENHSEET Fnmid.
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UG-344 BAF-33

B.Com. DEGREE EXAMINATION —
DECEMBER, 2018.

Third Year
INCOME TAX

Time : 3 hours Maximum marks : 75

SECTION A — (3 X 5 = 15 marks)
Answer any THREE questions.

1. Who is an Assessee? What are the classifications
of Assessee?
aurl flaslinl e GTETLIGUT WITr? eurl

eddlssliu L _aufler euansliLm(ha6T wWrened?

2. Mr. Babu owns a house property which is let out
for residence. He submits the following details to
compute gross annual value of the property.

Rs.
Municipal Value 1,40,000
Fair Rent 1,45,000
Standard Rent under rent control act 1,42,000
Annual rent 1,68,000
Unrealized rent 14,000

Loss due to vacancy 7,000



Am. ury sasE o flovwrar il@h CAersms
GlquilmEs urL s Nl (HererTt. Glorss o6
wdliemu  sarsS eur £|{.fb&;rr@z||_b aSleurmgSemer
FoMAG g ETeTmi.

.
B&sFTLS Sl 1,40,000
BlumuwreT eur._ensg 1,45,000
S GUTL_eNS 1,42,000
&7 (h GUTL 6D 1,68,000
LIETLOM& S LT GUTL_60& 14,000
STANWLITS @)(HHSSTed 2_6UTL_TET BHL_L_LD 7,000

Give the format for computation of Professional
Income of a Lawyer.

aupsshlept  QsmOambg UL  ASTUSHS

STETLSDETEN 6l ISENS H(HS.

What is a Security? What are the kinds of
Securities?

WlenewTwib GTETM TG GTGUTGOT? len e gertl et
QUMSSHEGTL LM 6T(LpS)I5.

Write the provisions for deductions from Gross
Total Income u/s 80 G.

Gfley 80 Guienr Sp Qwrss eumwTaSHD B)(HHS
Q@IS SSILHD sWPle LDHIw &L alglsamer er(Lpgis.
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

What is Salary? Elaborate the features of Salary.
FOLIETLD 6raTmmed eremment? FbLeTgElen SprifwicLsenar

Sleufl.

Write any fifteen Income from other sources that
are chargeable under section 56.

Gfley 566 &Ep oerer gCs@Id uamenbg Ypauld
GU(THLDTEITRIGHEN 6T 6T(LDGIS.

Which of the following incomes are taxable when
the residential status of Mr. Kesavan is :

(a) Ordinarily Resident

(b) Not Ordinarily Resident

(¢) Non-Resident

(1) Income accrued in Canada but received
in India Rs. 2,000.

(11) Rs. 5,000 earned in Africa and received
there but brought to India.

(111) Rs. 5,000 earned in India but received
in Canada.

iv) Rs. 10,000 earned and received in
Srilanka from business controlled from
India.
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)

(vi)

(vii)

House property income (computed)
from Bangladesh Rs. 2,000.

Rs. 4,000 was past untaxed foreign
income which was brought to India
during the previous year.

Profits earned from a business in
Kanpur Rs. 10,000.

3. Caseuafler Glqufleno Hlana.

(1) Frgmrent GlqullmLLjenLwiem

(<)) smgTrant G uimLiL] e Tgeu

(8) GYWmLY SiDDeur

25

G mBaTeD,  GeTeu(Hd  EU(HLOTETBIGE 6T

ereueumm eurl el &E 2 L L(HSS (L.

@

(i)

(111)

(iv)

sarLmanel  Combg  eUmeUTL, eI
@ndwmeile Cumpliit g em. 2,000

. 5,000 < llflssmeliler  FbUTSSS)
Qupliul’Lg Qe  @bSlurelss
Qamer(h eurliLl L g.

;. 5,000 @idlwmedle sbUMSSSS < emmed
sa_melled Qupliul’Lg.

. 10,000 beomsreliler  FbUTHSS)
Qupuinle  efwrumygdler  sLHLum(
@ndlwmelley o arerg).
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(v)  aumsrer Czas5He0mBbgE QuplinlL il ()
Qamgg GU(IFLDTEUTLD . 2,000
(Bamradl il L g))
(vi) 5. 4,000 uenpw eufludltiuLm Qeuafimm ()
QU(THLDTGITLD (AF:22a11) BL_LILITEHoTi 6D
@ndwreiing Qarammh eurliulLg).
(vid) sreryMedlmbg Fligw efwmumy @eomub
e. 10,000.
9.  Mr. Ravi has occupied 2 houses for his residential
purposes, particulars of which are as follows :
Particulars House A House B
Municipal Valuation 60,000 20,000
Fair Rent 85,000 22,000
Standard Rent under Rent
control Act 65,000 NA
Municipal Taxes paid 10 % 10 %

Date of commencement of

construction 12-4-1988 10-4-1990
Date of completion 10-4-1991 14-4-1991
Fire Insurance 600 300
Interest on capital borrowed for

construction of house 56,000 Nil

Determine the House property income for the
Assessment year 2017-18.
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. 7efl Deurser Glullmss &S TOSHeTar @ e (h

ai(Hsaflen efleurd L9emeu(mHLOmm).

efeurLb IO RN
BaFTL& iy 60,000 20,000
BlwmuTeT eur_ensg 85,000 22,000
ST UTLEDSG 65,000 NA
BayTL& eufl Qgaysdwig 10 % 10 %
s_(Hwrerbd tgrmdu Caél 12-4-1988 10-4-1990
s_(Hwrerbd wpigssiul L Cas 10-4-1991 14-4-1991
XN 600 300

() s L eumaidlw sLe Wgrer eully 56,000 -

afl ey e 2017-18ew Lig &I () Censg
LTSS SioreflsseaLb.

10. Following is the P& L A/c of Mr. Mukesh for the
year ended 31.3.17.

Particulars Rs. Particulars Rs.
To Salaries to staff 10,000 By Gross Profit 80,000
To Salary to owner 5,000 By Bad debts recovered
To Bonus (due) 5,000 disallowed earlier 5,000
To Interest on capital 3,000 By Rent from property 20,000
To Bad debts 5,000 By Interest on securities 3,000

To Reserve for Bad debts 2,000 By Miscellaneous
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Particulars
To Donation
To Gift & Presents
To Advertisement
To Sales tax paid
To Insurance premium
(50% to HP)
To Local taxes paid
To Depreciation
To General expenses
To Purchase of scooter

To Net Profit

Rs.
4,000

Particulars Rs.

receipts 2,000

1,000 By Winnings from

5,000

2,000

5,000
1,000
7,000
2,000
16,000

40,000

1,13,000

lotteries 3,000

1,13,000

Depreciation as per IT rules allowed Rs. 5,000 and
general expenses include Rs. 1,000 as help to poor
student. Compute Income from business for the
previous year 2016-17.

. pCsaey Sjeurseflenr @amu-plL sarse 31.3.17

SoiuSied.

eSleuLd
ueslwmerfes sbLeTLD
o MenWeTT FDLIETLD

Wleng 2erdlwib

.

&SleurLd 1.

10,000 Guomss Gamuid 80,000

5,000 aumyr&sL_er 6u@ed

5,000 (pettenT m&SLILILL G 5,000

UG-344



eSleurid

(QasT(H&s Ceuemiywig)
P& Bg) ey
QUTTTS &L_GT
QUMTTE SL_G)&STe 8550
BenlEmenL
ufle wHmIb oiemetiLger
eSlembLgLd
b Lisnan aufl GegipBug)
ST () (peveoid

(60% &iL_(h Cersg)
2 dreenT euilser eausH g
GsWibrerd
QungF Qe ser
Qarerpse Qe L
B\ FEET UTEHETLD

Blar @eomuid

1. efleurid

SU (5 Qs umLTaLD
3,000 Yenemniiser g men
5,000 eul g
2,000 @s7 euyeser
4,000 ufle &0 epeoions
1,000 Qeuemg
5,000
2,000

5,000
1,000
7,000
2,000

16,000
40,000

1,13,000

20,000

3,000
2,000

3,000

1,13,000

Qu(mLOTETGUIT el a6 Lilg @SS
Cswinmenid ¢p. 5,000 wpmid Qungd Geealie em. 1,000
gl maTelaisE 2 geilug Cambgierargl. (pHenswl
e 2016-176m Ly o 66T cuamils eU(HLOTEISMS

ssS (he.
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11.

12.

Mr. X purchased a house in May 1984 at a cost of
Rs. 40,000. In June 1988 he added two rooms at a
cost of Rs. 30,000. In June 2016 he sold the house
for Rs. 6,00,000 and paid Rs. 10,000 as brokerage.
He purchased a new house at a cost of Rs. 2,00,000
on 10th march 2017. Compute the capital gains for
the Assessment Year 2017-18.

(CIL: 1984-85—125; 1988-89—161 and 2016-17—
1125)

. X eremueur G 19846 ep. 40,000 Qsrhisg ik
eemm eummidlermT. soar 19886 ep. 30,000 QEevaied
@Qrean®h emmsaer sllgermi. goar 20166 B
ailen em. 6,00,000 &@ elppri wHML eHHLEnET
srans @ 10,000 oeflggsmr. 10.03.2017 e
. 2,00,000 Qar(hss ydw aI( eqetmy eummderTi.
aufledlSlinmenr(h) 2017-186m Ll (PSS ASTUISNSS
s1&S (ha.

(o1.@.or. © 1984-85—125; 1988-89—161; and 2016-
17—1125)

Mr. Malan who is handicapped provides the
following information. Compute the taxable
income of Malan for the Assessment Year 2017-18.

Rs.
Salary per annum 1,30,000
Interest on Savings Bank Account 15,000
Interest on Government Securities 4,000

9 UG-344



Rs.

LTCG 40,000
STCG 10,000
Winnings from lotteries 20,000
Deposit in PPF 40,000
NSC (VIII) purchased during the year 20,000

G6TeU (LD HHEULSEMET DETGTLOTET SHl(IF. DTG 6 TSH6T
SHETIT. 2017-18 cuflafgliiy <2}, 60T (D & Teu
.  wrear  euiseflear  eufl  eNHLLSGE@ELLL
QU(HEUTE WIS HeT&HS (5.

€.
Fbuermd (eu(mHLLD) 1,30,000
cuidl Gailliy samrédler LBgme aul_lq 15,000
iyl Wamenrwnigeian g mer aulig 4,000
BERTLSM6D (LPQLFHET Y GTWILD 40,000
GNIFLSTE PLPOSET DpSTUID 10,000
uifle L0 epevons Geuang 20,000
Qurg) Gawome HlFludleh o aTer enauliL 40,000
@ng e NSC (VII) ecurdidlwg) 20,000
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UG-345 BAF-34

B.Com. DEGREE EXAMINATION —
DECEMBER, 2018.

Third Year
COST ACCOUNTING
Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)

Answer any THREE questions.

1. Discuss the advantages of Cost Accounting.
9L &56NW 6D FHanrdhdlwadler BerenloseT LiH Ml 6T(Lpgis.
2. The profit as per financial accounts Rs. 1,64,190.

Calculate the profit as per cost accounts from the
following :

(a) The works overhead were under recovered in
the financial a/c by Rs. 8,000.

(b) The office expenses were over recovered in
the financial a/c by Rs. 3,000.

(¢) Depreciation charges were over recovered in
the cost a/c by Rs. 1,900.

(d) Dividend received amounted to Rs. 990.



Blgflene samsdlweallariy  @Qemud  ep. 1,64,190
o6 (LD eluprigeflel (mHs) SlL&56dmen
SETEHE WO LI QTS ser(hL9llq H&He .

(=) BF  dlowsarsde Csmdn  Conlmeser
@Deurs er(psLiL” L g ep. 8,000.

(<) B Bloesarsded  dAgeuws  Cgweser
GDEUTS eT(PSLILILL &) eh. 3,000.

(@) <iLsselewe sarsdld Csuinrand Slsors
ST Ul g ep. 1,900.

()  @eoru Fray QubHmg em. 990.

Arun & Co. gives the following information :
No. of employees on 1.1.2015 — 2010

No. of employees on 31.12.2015 — 1990

No. of employees recruited — 30

No. of employees discharged — 50

Calculate labour turnover rate.

Sl(mewr 2jair GCam e CFuiglsamer SmSng).
Qamdlemer erewrentldens 1.1.20156 — 2010
Qampleoment erewranfléans 31.12.20156 — 1990
QamdlemerT erawrentlsans AOTSSILLL g — 30
Qgmfevmar eresrentlEeana Leant Basnd — 50
Qamdlemert orHm elldsSms &rems.
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Give the list of main groups forming the functional
classification overhead.

CopLFoajsamer @uss5SDCHHL euflanaLi(hEHis.
Calculate break even point from the following :

(a) Sales 1000 units at Rs. 10 each Rs. 10,000;
Fixed cost Rs. 8,000.

(b) Is the selling price is reduced to Rs. 9. Find
out BEP.

Epsramid  efeursHadlmbg  sflgwiiyeredl  alpHuemen
serT(hLlg.

(=1) eflpuenen 1,000 @e@aser ep. 10 — ep. 10,000,
Blenavd Geweyser em. 8,000.

() dpumer om <0g o 9 ws GoPUY
gflgwiiyereaflenw Hevr(H ..

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Explain the difference between Cost accounting
and Financial accounting.

SILGHNemew ST WL @)1 (& LD Hlglblena
saSSHWIEEGD 2 arer Coumum(Bsamer clerdEs.
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Mr. Gopal furnishes the following data relating to
the manufacture of a standard product during the
month of April 2004.

Raw material consumed Rs. 15,000; Direct labour
charges Rs. 9,000; Machine hours worked — 900;
Machine hour rate Rs. 5; Administrative overhead
20% on work cost; Selling overhead Rs. 0.50 per
unit; Unit produced 17,100; Units sold 16000 units;
Unit selling price Rs. 4 per unit.

Prepare Cost unit with Cost per unit.

Epsramid  Uliquelmbg Mr. Gopal  ererueuflen
SLssellened Uligueane glge wrgd 20048
SWTH&s.

epeoliCummlsear ep. 15,000, Corg &wmel ap. 9,000
@Qupdly Ceuenar Crr ell&ls p. 5, @uibdlr Liewt Crirbd
900, Hlreurs Copbaswa 20% on work cost, edlhLienar
Qe seT M AVGHS@ h. 0.50, gurflss Sie@s6r
17,100, &lpuemer e@ser 16,000 em Diod
ellpLener ellenav em. 4.

From the following, prepare stored ledger under
LIFO method :
2015
March
1 Opening balance 100 units at Rs. 5 each
6 Received 500 units @ Rs. 6 each
20 TIssued 300 units
25 Issued 200 units
26 Received 500 units @ 5 each
28 Issued 300 units
30 Issued 250 units
Shortage of material of 5 units found on 29t
March.
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&G

Qarhssiul_Herer  efleurmseaiadiphg LIFO

elleneudled srs@ CLCT e Swmf&se]wb.

2015
LOMTE
1 <o @iy 100 Sie@sdr ep. 5 aisb
6 Quplul el 500 e @ser p. 6 eigid
20  eauprsLLlL el 300 e @gHer
25  eauprsUlLemel 200 e @ger
26  Quplul L ee 500 S @s6r ¢m. 5 eigld
28  auprslUlL el 300 e @ser
30  eupmslLLL el 250 D @ser
29th, 5 S| GHEET GODHGICTETS TS
e (H g SSILL L g
Calculate :

()
(b)
(©
(d)

Maximum stock level.
Minimum stock level.
Average stock level.
Re-order level.

Re-order quantity 3000 units; Reorder period
4 to 6 weeks. Normal consumption 3000
units per week each. Minimum usage 1500
units per week each. Maximum consumption
4500 units per week each.
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10.

Eparamid efleurmhisef el mHa)

(=) @flsul s era,

(=) GE®@DHSLLE 66

(@) sgmafl Sjerey

(F) LM AT SfeTe &eur(hLllq &HHe| b
M e A0@G&S6T 3,000, M enewT ST
4 to 6 aurgrger, sngryen BsTe] 3,000 o @ser

(20 amsdnE) G@PEEULE @O TISSING
so@ser 1,500, Fsuls @m aumssne
Se@ser 4,500.
A company has 3 production department A, B and
C and two service department X and Y. Show how

the expenses of service departments would be
apportioned to production departments.

Production Department :

A — Rs. 80,000
B — Rs. 70,000
C — Rs. 50,000.
Service Department :
X — Rs. 23,400
Y — Rs. 30,000

The expenses of service department are
apportioned on following basis :
A B C X Y
X 20%  40%  30% — 10%
Y 40% 20% 20% 20% —

6 UG-345



11.

A, B, C cremmp epam 2 HLSH gienpaenbd, X & Y eremm
Geeneu glawms@pld 2 drar Himeuarsder Qgwe] LnSL (H

eSlugriser Weneumomm Carhiss il (HeTerg).

RMEsmLE Foaur® wpanuid Csrar® giammude
Qeevajser 2 HUSH glans@ udisals@nd UL iguie

SWITT&s.

2 pusd glewpser A — ep. 80,000, B — em. 70,000,
C = . 50,000 Qgrawr(h glewmsar X — ep. 23,400,
Y = . 30,000 Qg retr(h gienmsatien ubS@H cSsLb.
A B C X Y
X 20%  40%  30% — 10%
Y 40%  20%  20% @ 20% —

Product A is obtained after it passes through
3 distinct processes. Prepare Process a/c.

Process
Total I II 11
Rs. Rs. Rs. Rs.
Material 15,084 5,200 3,960 5,924
Labour 18,000 4,000 6,000 8,000
Production O/H 18,000 — — —
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1000 units of material @ Rs. 6 per unit were
introduced in Process I, Production O/H is to be
distributed at 100% on labour.

Total Normal Value of
Process output units scrap per
units (Loss) unit (Rs.)
I 950 5% 4
1I 840 10% 8
111 750 15% 10
eperm ellgomar GFwed wevpuiler ‘A’ ererm GlLimmer
2 (HeUmsLILL L g. Qeliaperp SETES Wene»
SWTH&ESaLD.
Qe P DSET
Qumggn 1 1I 111
eLpaL1GLIm(BET 15,084 5,200 3,960 5,92
(AETIENA) 18,000 4,000 6,000 8,000

o HuSE Coh@eway 18,000 — _ _

Qeweowen I — @ 1,000 @@sdr epeoliGummerser
. 6 emed e erelld GargsliLl (HeTerg.
2 HLGS Qgevey Q&w1gn 60ludl e 100%
MBICWrEILL (HeTers).

Qwrss @uiebuimer  eu&IFTL 6p(m
Qewdpenn  Geuaflui® Qi SVGEHS

(DA0Esar) -

I 950 5% 4

11 840 10% 8
111 750 15% 10
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12.

From the following information of X Ltd. prepare
contract account for 2017. Also show the profit to
be taken to the credit in 2017. The contract was
for Rs. 8,00,000.
Rs.
Material issued from stores 1,50,000
Wages paid 2,20,000
General charges 8,000
Plant installed at site on 1.7.2017 40,000
Material on hand at close 8,000
Wages accrued due 8,000
Wages certified 4,00,000
Work completed but not certified 12,000
Cash received 3,00,000
Material transferred to other contract 8,000
Depreciation on plant is to be provided at 10% per
annum.
Gemeumpd  @oluyseflalmbg X flmeuansslen
2017&smen  gUUBSLETaN  SETSSLMOUD, ST
@orusems Swrisse b. eliupsd en. 8,00,000.
Cﬂj.
epeLICLIMmETSH6T ClFa)dsL il L g 1,50,000
Qaigmaed eupmsLILLLg| 2,20,000
QuTg s L ewrid 8,000
Plant 1.7.2017 ¢ GeigsliulLg| 40,000

9 UG-345



.

@migludléd epeoriGlummeT engudlmLiL 8,000
Qelign el Cambs Ga®H (due) 8,000
Ceuenen smanlgp 4,00,000
Ceuanev (plgpgId FTamPISL CLDSTSS) 12,000
LIGTLD GUMMRISLILIL L &) 3,00,000

epeiGummer Goum elitbaSm@ wropliul’Lg 8,000
Plant — e Gguimend e eumLsSn@E 10%.
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UG-346 BAF-35

B.Com. DEGREE EXAMINATION —
DECEMBER 2018.

Third Year
ACCOUNTING FOR MANAGERIAL DECISION
Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions in 300 words each.
All questions carry equal marks.

1. What are the objectives of management
accounting?

Camemrento seanrddlwiedlen CHTEEnIGET WTene.?

2. Explain the principal types of analysis of financial
statements.

Bgblenew  oiblsmssatien  L@LUTLeder  (p&slw
cuensEHenar alleul.



3. From the following calculate
(a) Debtors turnover
(b) Average age of debtors
2011-12 (Rs.) 2012-13 (Rs.)
Net sales 1,80,000 15,00,000
Debtors (beginning) 1,72,000 1,60,000
Debtors (End) 2,34,000 1,72,000
Epsreamuameusafled(hbg samssd(Hs.
(=) sLammeflseng) sLpmSl.
(=) arraf sLermetlseng) smeLb.
2011-12 (em.) 2012-13 (em.)
Blar eflhLener 1,80,000 15,00,000
LT SET (<4 bULD) 1,72,000 1,60,000
sLaneflger (Qms) 2,34,000 1,72,000
4.  From the following P & L a/c, calculate funds from
operating
Rs.
To Administrative 25,000 By Gross Profit 2,15,000
Expenses
To Selling Expenses 16,000 By interest on 5,000
Investment
To Depreciation 26,000 By Profit on sale of 4,000
Machinery
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To Loss on sale of 6,000
Building
To Goodwill written off 5,000
To Discount on issue of 2,000
debenture
To Net profit 1,44,000
2,24,000 2,24,000
emeupd oo BLL Senrs@ Cleweum g e mhg eul
Blglullenar seantédl (hs.
H- -
Blifeunss Qaeysar 25,000 Quwrss eorugder epaod  2,15,000
Qeevelamhigaer 16,000 pzeS_(H Bsmer eut_ig. 5,000

apueer Geiw

Cawinrensd @ eullg

sl 1gL b fpLienes 6,000
ey

GL0aude epumenss, 5,000
GU(THLDITEITLD

sLAL O LuGSHrSams 2,000
SaTEnUly Qe

Bl&r eoruld 1,44,000

2,24,000

26,000 Qupdrmsaier alpueamer 4,000

WBgmem oL

2,24,000
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Following is the details, relating to a project,
calculate the pay-back period ignoring interest
factor.

Rs.

Cost of the project 50,000
Return

I Year 5,000
II Year 20,000
IIT Year 30,000
IV Year 30,000
V Year 10,000

(1 LG _en Qg m_iyenLw oNeurmiGEr
Gemeupomm, el ly lflssns Lpssailsg LD
QFYSHID STOSMSS HenTéS (HBISET.

@.

S LgHar Qeaay 50,000
Spou

I eyan(y 5,000
11 @) 20,000
11T 2607 30,000
IV sy (h 30,000
V @ 10,000
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SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

6. Explain the functions of management accounting.

Camemento searadlwedlen QaweurHaamer allerd@s.

7. The comparative balance sheet of Balaji Bros, for
the two years were as follows.

Liabilities 31.12.2004 31.12.2005 Assets 31.12.2004 31.12.2005

Share 1,560,000 1,75,000 Land and 1,10,000 1,50,000

capital building

Loan from  1,60,000 1,00,000 Machinery 2,00,000 1,40,000
bank

Creditors 90,000 1,00,000 Stock 50,000 45,000
Bills 50,000 40,000 Debtors 70,000 80,000
payable
Loan from - 25,000 Cash 20,000 25,000
SBI

4,50,000 4,40,000 4,50,000 4,40,000

Additional information’s:

(a) Net profit for the year 2005 amounted to Rs.
60,000.

(b) During the year a machine costing Rs.25,000
(accumulated depreciation Rs.10,000) was
sold for Rs.13,000.

The provision for depreciation against
machinery as on 31.12.2004 was Rs 50,000
and on 31.12.2005 Rs.85,000. Prepare cash

flow statement.
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uremsyl  Arsiedlen @renm(h  yeawrighamen UGB
@ UL Hlenevd @My LeTeu mLomm)
Qummigdsear 31.12.2004 31.12.2005 Gersgisser 31.12.200431.12.2005

LIBIE (PSeD 1,50,000 1,75,000 Hlewd wpmid 1,10,000 1,50,000
s 1qL 1D

QUMb &L 1,60,000 1,00,000 @ubdrbd 2,00,000 1,40,000

asl_en‘ﬁr_'r,@g)rrr'r 90,000 1,00,000 sr&dl(mLiy 50,000 45,000

Qeaussn@hw 50,000 40,000 sLemaflger 70,000 80,000

LTHNEE.H

SBI &_eir — 25,000 Qrrésb 20,000 25,000
4,50,000 4,40,000 4,50,000 4,40,000

Coais $HEUDSETTEIET :

(=1) 2005 oy yarrigpamen Hlay ewmub ep. 60,000.

(=) @QBs earriger . 25,000 SL&s ellanwreang
@Qupsrd  (Fmiguearer Cguimerd ep 10,000)
em 13,0008 efllpuenend Celiuiliul g (mhsgI.

@QuipdrsHnadrmer CaWinmens; &l
31.12.2004 &b ¢m 50,000 b ysa|b 31.12.2005 e
85,000 osablmhss. Crrés  BHLomL
NGNS eenDd SWT ClFuis.

8. With the following ratios and further information
given below, prepare a trading, profit & Loss Alc
Balance sheet.

Gross profit Ratio 25%
Net profit ratio 20%
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Stock turnover ratio 10

New profit / Capital 1/5

Capital/total liabilities 1/2

Fixed assets/ capital 5/4

Fixed assets / total current assets 5/7
Fixed assets Rs. 10,00,000

Closing stock Rs. 1,00,000

sriuLl(herer el Slgmiger LOHMILD Fa.(HS60
eurmsaiadlmbg eNwmumy @emu Bl &/ @ WwHmib
@muybleanevd @iy swmT ClFuwis.

Qurss @eoru elildsd 25%

sy @eru aldlgn 20%

Fr&SmUY spné aldlgn 10

Blar @erud apge 1/5

e /Qwrgg Qurmliyger 1/2

Blaves Qsragisadr | psd 5/4

Blaves Qsmsgsadr/ Gorss BLLIL Qsrsgisadr5/7
Blenevg Ggnggissatien gl 10,00,000

@Qm&é srsdmuy 1,00,000
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9. From the following details prepare cash flow

statement
Liabilities 2011 2012 Assets 2011 2012
Rs. Rs. Rs. Rs.
Capital 35,00037,000 Cash 4,500 3,900
Debentures 6,000 3,000 Debtors 7,450 8,850
Creditors 5,180 5,920 Stock 24,600 21,350

Provision for Doubtful 350 400 Land 10,000 15,000
Debts

P& Lalc 5,020 5,280 Goodwill 5,000 2,500
51,55051,600 51,550 51,600

Dividend paid Rs. 1,750.

Gemeumd  elleurmisaflalmbg LamTILWES DiHEms

SWImT

Qumpiyser 2011 2012 Qenggissar 2011 2012
Rs. Rs. Rs. Rs.
PP SEITLD 35,00037,000 Qrr&sb 4,500 3,900
SL_GTSHET 6,000 3,000 s esssar 7,450 8,850
FL_GoT 5,180 5,920 L, 24,600 21,350
HCH&SS M @MW 350 400 flewgdmars 10,000 15,000

SL_GGET 281550
@emuplLs/@ 5,020 5,280 perodliiLy 5,000 2,500

lgeilGlar”, 1,750 epuimis Geauswig.
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10.

Draw up a flexible budget for over head expenses
on the basis of the following data and determine
the overhead rates at 70%, 80% and 90% plant
capacity.

Capacity levels

70% 80% 90%
Variable overheads:
Indirect labour - 12,000 -
Indirect material - 4,000
Semi variable overhead
Power (30% fixed) - 20,000
Repairs and maintainers
(60% fixed) — 2,000 —
Fixed overheads
Depreciation - 11,000 -
Insurance - 3,000 -
Salaries — 10,000 —
Total overheads — 62,000 —

Estimated direct labour hours —  1,24,000 -
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Yemeupd edleugmiseflen gt uld gf GmSlpid
St iqued swrflgg Qumdluden 70%, 80% womid
90%  Qeweblamesaild CopOsuwe By e6isb

HTEOTS.

70%
rmib CFe|ser :
DM (PG 2 eMLPLIL —
LEDPS eLpedLI6lLimmeT —
@en_flene wrmib ConHbsae|ser
erfl@Qum(mer &)
(30em Hleneowimens;) ) —
L(PGIUTTSS@ILD, LiFmofliLjb
(60% Hlenewimena) —
Blaneowimer Guom&lFaae,ser
CsWiomenid —
EININC) -
FLDLIGTLD —
Quwrgg Conbaae|ser -

Criraps 2 anpliL] wenfleer —
10

80% 90%

12,000 -

4,000 -

20,000 —

2,000 -

11,000 -

3,000 -

10,000 -

62,000

1,24,000
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11. A company whose cost of capital is 12% 1is
considering two projects ‘A’ and ‘B’ the following
data are available

Project A Project B
Investment 1,40,000 1,40,000

Cash flows

Year 1 20,000 1,00,000
Year 2 40,000 80,000
Year 3 60,000 40,000
Year 4 1,00,000 20,000
Year 5 1,10,000 20,000

3,30,000 2,60,000

Select the most suitable project by using the
following methods

(a) Pay back period.
(b) Net Present value
(¢) Profitability Index.
The Present value of Rs. 1 at 12% are:
Year 1 0.9
Year 2 0.8
Year 3 0.7
Year 4 0.6
Year 5 0.55
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12.

R0 Hneasdear psed Gswa| 12 0 s QMmEEL
Gurgl @pdlinwsder b A womb b Buler

SSHEUMDGEET LGl 6tT6u (HLOMM).

Qrrsss Qewal A B
R0 em. 1,40,000 e.1,40,000
1 6ug) eu(mLLD 20,000 1,00,000
2 Gugl eu(pLLD 40,000 80,000
3 augl e(HLLD 60,000 40,000
4 cug) eu(mHLLD 1,00,000 20,000
5 augl au(pLLD 1,10,000 20,000

3,30,000 2,60,000

@A mHg S QarHSs UL Laihanp e (hL9igssaLb.
(=) e Qequsgibd srelb.
() Blsrwday pep.
(@) Qermu e FLEHL  wpep  ASlweupenm

semsd (s Blay i e 1 &a@ 12 .

psemd ek 0.9

@ e e 0.8

eparmmd e 0.7

Brensmbd paor(h 0.6

ohsTd parh 0.55
Explain the various methods of ranking
investment proposals of capital budgeting.
ppesans S Lmisamer 7 cuflansliuBsgId LieGoaum
PdDSET 69l6TSEs5.
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